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THE 
“HOW I BECAME A BOND BUYER.” 
My First Impression of the Men “Who Clipped Coupons.’ 


hr 


By Mr. A. Bondbuyer. 


I had never seen a bond until the day I bought one. | 
had read there was such a thing and in a vague way knew 
that men coupons,” but I didn’t know 
exactly what it meant. I was conscious, however, that 
these men were despised by those who didn’t “clip cou- 
pons.” The their contemptuous refer- 
ences, seemed to foster this feeling. 


some “clipped 


newspapers, by 


The instinct to save had never been very strong in me, 
though in common with most young men I had a hazy 
hope of some day “getting rich” without knowing or plan- 
ning just how it was to be done. 

I started in a business that there was scarcely a prospect 
of getting rich in. It would always be a salaried affair, 
larger, perhaps, as the years went on, but always a salary. 
There were no proprietors in it who had risen from the 
ranks. I was a newspaper man. 

I was working on a newspaper when I met some busi- 
ness men, several of whom advertised. One of them asked 
me if I would write him a booklet. I had always looked 
down on commercial writing, which however, was not 
unusual as most newspaper and magazine writers had 
contempt for it. 

I had heard, too, that business houses paid large sums 
for successful commercial writing, and, cupidity and 
vanity mingling in my thoughts, the one a desire to get 
those larger sums and the other a desire to see if I could 
do that class of work successfully, I agreed to write the 
booklet. 

I brought the manuscript in person to the business man 
and he read it while I sat uneasy in a chair beside him 
He smiled several times, and I thought in derision, for it 
was my first attempt at commercial writing and I had no 
conceit about it 

The manuscript finished, he asked me what I wanted 

\ newspaper would have paid me $25 for an arti- 


for it 
cle of similar length, but as | considered my dignity low- 


ered by writing such stuff | asked for $50. He offered me 
$150. | thought he is laughing at my price, but he as- 
sured me he was in earnest and that the manuscript was 
excelle: 1 he later that | could have had $500 just as 
Casy 


This small success turned my to commercial 
writing. I still 
for I had no experience whatever, but I could write stuff 
course of the next two years | 
considerable commercial 
the sense that | was making a very good living at 1t and 


whom I was doing the work were also pros- 


eyes 


know nothing of the business of business, 


that sold goods. In the 


made a success as a writer in 


the firms for 


and then came the turning point in my life. 


pering; 

An advertising agency had a client, a manufacturer 
whose commodity was being advertised, who owed the 
agency $32,500 and was on the point of bankruptcy. The 

‘ncy proposed that I take over the business and run 





or them under an arrangement whereby I was to own 
if and when I paid back the $32,500. The 
1 by a series of notes due six month 


the business 


debt Was repres¢ nte< 


ipa! 1 T { aii i 1 Sal y 

In eighteen months I had the last note paid and th 
business was mine free of all debt. Three months or so 
later | had more money to my personal account than [| 
needed, and began to look around for investments. 


[I knew nothing of bond houses but had heard of a 


banking and real estate firm that made a specialty of firs’ 
mortgages on real estate. There I went to invest $2,000, 
the first money I had ever invested. The clerk saw ] 
] ] I inves ment nad trie 1 t , explain the 
nature of his, but it seemed too complicated for me to 
understand. I told him I had read his firm’s ads claiuin 

they d been selling such mortgages for fifty years with- 


‘ 


a cent for a client 


the 


ind that I would take what- 
created by that 


out losing 


ever he suggested on confidence 


statement. 
and shortly thereafter one 


I took a $2,000 mortgage, 


for $3,000 


The interest was to be paid semi-annually, but 
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became due the bankers advised me the man 
but that they would pay. When the princi 


wien it 


not paid 


became due that was in default too, but I lost not! 
as the bankers took it up. 
Wy second experience wil be told in a subsequent ts 
] tal Ilorld 
x x * 


A RATE VICTORY IN MISSOURI. 


Supreme Court of the State Finds in Favor of Kansas 
City Railways Co. 


1 


The Supreme Court of the State of Missouri has brush« 
aside all opposition to the increase in fares granted t 
Kansas City Railways Co., which is now 
fares, instead of 5c. The new rate went into effect - 
15, 1918, but pending an appeal of the city to the Sta 
Supreme Court, the extra cent collected on each fare 
was deposited and set aside, to be returned if the Stat 
Supreme Court should decided that the Public Utilities 
Commission which granted the increase had exceeded its 
authority under the law. This fund now amounts 
$275,000 and the company now 


charging 


will receive it. 

The counsel for the city states that an appeal will 
taken to the United States Supreme Court, but it is like 
there is small hope in the minds of the city officials tl 
the Missouri Supreme Court will be overruled. The ¢ 
rate of fare was granted by the Utilities Commission onl} 
after a prolonged hearing and the submission of evidenc 
showing that the Kansas City Railways Co. was unable 
to live on a 5c. fare. This very point has only just bee: 
decided by the U. S. Supreme Court in the Detroit tractio 
case, the decision being that the corporation was entitle 
to a fair return on its investment and that anything short 
of that was a confiscation of property. Hence the Kansas 
City authorities will get the same answer from the U 
Supreme Court if they decide to appeal to that tribur 
This latest decision of the State Supreme Court of M 
traction 


souri is an encouragement to all corporatio1 
which have been obstructed in their reasonable efforts 
escape bankruptcy and it will not be lost on the receiy 
of the Brooklyn Rapid Transit Co., Lindsay M. Garriso 
who is a lawyer of keen vision and who will in all 

bability make his next the 
B. R. T. in an application to the Federal Court whi 

affairs and ask 


receivership of t 


move in 


assumed jurisdiction of over B. R. T. 
authority to increase fares to a point where the con 
can make both ends meet. Petitions filed with the 
ney New York 
the charters of the underlying corporations emb 
combination the point 


and the Federal Court will undoubte 


General of state to take steps t 


the B. R. T are beside 


come to nothing, 


hold that its jurisdiction is superior to that of the 


and proceed to give the relief which the situation 
* * x 
A FOREIGN SUGGESTION. 

It has been intimated in more than one quartet 
that the $8,585.000.000 bonds of foreign countries 
have been taken by the United States Govern: 
security for loans made to our Allies should bs 
ertible into bonds which would be negotiable 


vestment markets of the United States and that 


impaign be begun to place these ‘issues with Amer 
vestors The suggestion has not met with fav 
investment banking circles and bankers say tl 
would not meet with much favor on this side. Th 

s expressed that the Government, having as 


Treasur 


the 
iat might disturb the efforts which wi 


urden, will keep these bonds in 


nothing tl 


interest American capital in municipal 


ater on to 
foreign cities which would be willing t 


substantial rate of interest. Having more that 


000,000 foreign Government bonds hanging over our 
kets would be a menace to our own domestic capit 
quiren ents and being without discountable privilé 
Federal 
Government, 


Reserve Banks, or the endorsement 
might seek such a level as t 
some alarm over the safety of foreign municipal 


the 


low 











Government Warns Against Stock Swindlers. 


Official Notice. 


Consult Your Bank “ti 
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BALDWIN LOCOMOTIVE WORKS REVIEWED. 
\ Study of Its Vast Earnings, Future Prospects and 
Financial Conditions. 
By Meredith C. Laffey 
action, marketwise, of the common stocks of the 
rican Locomotive Company and of the Baldwin Lo- 
e Works 
a partial exception to the general rule that stocks 


present some interesting contrasts and 
lass move together. The most peculiar feature of 
relative quotations is that American Locomotive es- 
ished as a dividend payer for over two years at the rate 
per cent. sells at about 60, while Baldwin, which 
paid nothing for three years, is about 8 points 
In the slump from the great speculative boom 
1916, both stocks dropped back to about half of their 
imums for the year. American declined to 58 and 
win to 52. The net gain to a holder of the former 
purchased his stock at the minimum up to January, 
is represented by four points appreciation and 11% 
ts in dividends (exclusive of 1 per cent. Red Cross 
end) or 15% points in all. In the case of Baldwin, 
has been a gain of 23 points in market appreciation, 
thstanding the total absence of dividends. It is a 
er difficult task to determine whether or not this trend 
be expected to continue in future, but it is at least 
ible to obtain a pretty clear idea of why it has worked 
to date on the lines noted, as a basis for forming 
conclusions. 
find, for instance, that while American Locomotive’s 
ts have declined, Baldwin’s have climbed rapidly, 
dicated by the following amounts earned on the 
on stocks: 


iwin, Calendar Years American Locomotive 


Years Ended June 30 


1 eee 40.2% MSS cakcceseas 16.60% 
Lee OEE ic kccewd wise 21.8% 
ME: aioe cca 71% 5.652 tiaras cad 36.10% 


Baldwin’s War Business. 
rding to recent reports, Baldwin has been con- 
to earn more for its common stock than has 
an. The difference in the curvé of profits is due 
fact that the latter entered the munitions business 
back 


re stable lines of activity, though of- 


in the game, made its profits, and then got 
egular and m 


Jaldwin, on the other 
did not get into full swing in its munitions work 
é 


smaller margin of profit. 


9] In 1915 the company produced 869 locomotives 
gross sales of $22,083,011. In 1916 production 
to 1,989, and sales amounted to $59,219,057. In 


h an increase to 2,748 locomotives, gross went 


xceptional figure of $98,263,865. Only $63,455,574 


the sal locomotives, however. Other “reg 
k” produced $13,835,707, while “shells and other 

rk” prod d $20,972,584 

has thus been far r ed from a peat 1SiS 

locomotives were thirds for export 1 





In physica] facilities, Baldwin has made the greater 
strides, and its tremendous gross sales would seem to 
handle a little 
The Eddystone 


indicate that it will be in a position t 


more business than American in future 


buildings, together wit their machinery, worth over 
$3,400,000, were practically paid for by the munitions 
turned out in them Their value was written off from 


ie 1916 surplus account, however, so that they do not 
appear at all in the Company’s property account. The 
Eddystone plant was extended in 1918 at a cost of about 
$2,500,000. Baldwin has, moreover, an asset of value in 
its ownership of the entire capital stock of the Standard 
Steel Works. This subsidiary made net profits of $2,916,- 
960 in 1917, alone equivalent to almost 15 per cent. on the 


parent corporation’s common stock his was, of course, 


1 


the war net profits 


were ordinarily about $1,000,000, or 5 per cent on Bald- 


an exceptional amount, but even before 
win’s junior issue. Dividends actually paid were usually 
$600,000 (20 per cent.), leaving substantial undistributed 
surpluses. 

In spite of its extraordinary recent profits, Baldwin’s 
withholding of common dividends is no cause for sur- 
prise, if the cash position be observed. At the end of the 
last fiscal years, the working capitals of the two principal 
locomotive builders compare as follows: 

Baldwin American Locomotive 
$38,811 325 $45,990,707 
20,560,388 19,690,032 


Current Assets 

Current Liabilities 
Net Working Capital 18,250,987 
Ratio “ to Sales 18.66 


26,300,675 

( 32.6% 

Baldwin’s and Loco’s Indebtedness Compared. 
American Locomotive presents the more clean cut work- 
ing position. Against its loans and bills payable of 
$6,000,000 and no funded debt, exclusive of a small amount 
of subsidiary obligations, Baldwin showed bills payable 
of $8,250,000 and $10,000,000 in bonds. The reason for 
the existence of the large bills payable item is that bills 
receivable and inventories together amounted to over 
$30,000,000, whereas before the war they averaged about 
$7,000,000. While business continues heavy, they cannot 
be greatly reduced except through 


ower prices, but undis- 
tributed profits will probably serve to reduce the loans, 
and the gradual drop in prices will make possible further 
liquidation. 


If we assume that the interest paid on bank loans aver- 
aged 5 per cent., and add to this charge interest on bonds 
and dividends on preferred stocks, we find that Baldwin 
had, as of the date of its report, a slightly larger annual 
charge to care for fore mmor1 lends could be 
paid, as follows: 





Charges Prior to Common Dividends. 


in Locomotive 


dal ~ 100.000 s 87,170 
I I 112.500 300,000 
100.000 750,000 

12.500 $2,137,170 
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er | on, as regards 


disadvantage 
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4 THE 


because of heavier charges when business is exceptionally 
poor. 

From the standpoint of tangible assets, Baldwin is un 
In addition to writing off the 
the 


$2,563,051 


questionably worth par 
value of the Eddystone plants, 


tf $800,000 for depre lation 


management charged 


and for amortiza 
Depreciation was charged off 
in 1917, and $15,800,000 


on of machinery in 1916. 


» the amount of $600,000 was 
vritten off the patents and goodwill account, bringing 
this item down to $899,299, and making the corporate 


surplus but $55,346, plus the additions which must have 


been made in 1918, and the $4,435,971 surplus of the Stand 
ird Steel Works lso undoubtedly increased since the 
ise of 1917. 
\s for the comparative future prospects for American 
ocomotive and Baldwin, it is difficult to come to any 
mclusion. It see however, that Baldwin has the lit- 


tle better of it now physical facilities, though American 





s also made additions of late and there are advantages 

ttered as well as to centralized plants. Gross sales 

1’ both companies jump about a great deal, from the 

very nature of the business, but Baldwin has made the 

eater strides on the average, though its larger volume 

business in 1917 came as a result of munitions and 

tt through a greater tonnage of locomotives produced. 

The trend of the gross sales of the two concerns may 
of interest: 

Gross Sales. 
Baldwin American Locomotive 


Year ended June 30 


Calendar Year following 





117 898,263, 865 $80,588,071 
1916 59,219,058 
W115 22 083,011 
1914 13,616,163 
1912 37.630, 969 
1912 28 924 335 54,868,175 











So long as the demand is limited only by the productive 


ities of the plants, and with American and Baldwin 


off the 


ipac 


starting in after-war period with something ap- 


sroaching equal capacity, relative will be deter 


largely by efficiency of plants and methods 


pronhts 


mined very 
\s yet conditions are not stabilized because of the com- 
plex railroad situation, but the results of the first two 
vears of peace will serve as a good index of the com- 
parative values of the two stocks. 

It is entirely reasonable to expect that the return on 
soth of these stocks, if purchased now, will average up 
very satisfactorily over the next few years. I do not 


believe, however, that a high rate of dividends is probable 
two at and that time a more 
more healthy level of industrial profits may 
The market value seems properly attuned 


for a year or least, by 


normal and 
have returned 
to meet this prospect. 
Editor's Note—M) 
it Car & Foundry 


Laffey’s next article will review Amen 


* * * 
UNJUST RATES HURT SHAREHOLDERS. 

[he specious plea that war conditions justify discrimi- 
natory railroad rates has been swept aside by a decision 
of the Interstate Commerce Commission, which has de- 
cided that the lumbermen of the are entitled 
to relief against the Director General and new rates which 
will put these lumber shippers on an equality with the 
of California ordered to be put 
into effect at once. The decision is one which should in 
no wise make holders 

We pointed out 
sections of the county was falling off and it now 


northwest 


lumbermen have been 
securities 
ago that business 


of railroad uneasy. 
in some 


some weeks 


appears 


hat the horizontal increase in freight rates prescribed 
»y the Director General has in many directions resulted 
n a check on traffic In a majority of instances trade 
is able to a mmodate itself to the new rates, but in 
ther directior the increase has been too severe and 
impered trade. It | happened in some instances that 
ie decrease in tra has been such as to give a total net 
revenue less tl would have been the case had the old 
rates been left in effect. It is to correct this condition 


that the Commerce Commission has exercised its authority 
over rates as against Director General. This is 
the first decision of the kind that has been rendered by 


the not 
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the Commission in overruling the Government, althou 


the newspapers which record the decision seem to reg 
Obvious 


the decision as a precedent, which it is not. 
it is no help to any railroad shareholder to have his 
to ¢ 


threaten or greatly curtail the business of the shipper 


poration receive rates of such magnitude as 


that is exactly what happened in the northwestern lun 


( 


i+ 


case, the shippers being unable, under the discriminat 


to The 
competitive and just rates will help and not hurt the 
The deci 


rates, compete with their rivals. 


road, the shipper and the security holder. 


is sound 


. + * 


TRIES TO BREAK 80-CENT GAS LAW. 


restoration 


Emboldened and encouraged no doubt by the Supr« 


( 


Court decision in the Detroit case, the Consolidated 
Co. of New York City has brought an action in the Fy 
eral District Court of New York to declare the 80 
state gas law unconstitutional on the ground that 


confiscatory of the company’s property. The 


1] 


com] 


alleges that for the year ended Oct. 31 last the net 
come was only $99,241.65, or less than % of 1 per 
on its investment of $69,697,700, exclusive of good 
and other intangible assets An injunction is sought 


restrain the state from enforcing the 80-cent gas 
If the the 
the thousand 
oa 2 

WILL U. S. STEEL PAY IN LIBERTY BONDS 
Some months ago The World the 
gestion that the U. S. Steel Corporation might event 
pay part of its dividend on the common stock in Lib 
Bonds. The matter was finally 


action 


injunction is granted 1 incr 


to $1 


company wil 


gas rate per feet of gas 


Financial made 


forgotten and no 


was taken. but now comes a financial writer 


is credited with being well informed, who says: 


“Are the short sellers of steel common aware that the cor 

tion is the owner of $170,000,000 Liberty Bonds? I not 
hould note the fact—which may become potential to their 
ulative account. 

“Further, there will be no call for plant enlargement for 
years. Expansion, which will last into the far future, } 
made in the last four years from earnings. 

Profits, between now and full resumption time iy a 
of months—may diminish. Even so, the net returns will be 
than sufficient to cover regular dividend requirements The d 
to the depressers lies in the serious question what will be 
with the $170,000.000 bonds bought by the corporation fror 
Government? Is there not a high probability that the compan 
do as other companies have done, distribute at least part o 
bonds among the common stock holders”? 

‘A large extra in the form indicated is likely.” 


Of one thing the shareholders of Steel may be conf 
and that is the directors will cut no dividends in a p 


I 


of dullness in the steel trade unless the financial con: 


of the Steel Trust’s treasury imperatively demand 
The Steel Corporation now pays 2 per cent. extra 


terly and 1% per cent. extra. 
the $170,000,000 in 
and there is no reason to doubt it, it could pay the 


If the corporation stil 


Liberty Bonds intact and unpled 


extra quarterly payment of 2 per cent. on the $508,3( 
common stock outstanding in Liberty Bonds and 
have nearly $160,000,000 Liberty Bonds in reserv: 


shorts may yet rue their recklessness in attackins 


common and depressing it to the level of an 8 per 


industrial stock 








Comparison of Income 


from tax-exempt and taxable securities 


We have prepared a table comparing the income 
vield from tax-exempt securities with the income 
vield from taxable securities. This comparisom 
is at the rates applied to 1918 income in the new 
schedule passed by the United States Senate. 

The leaflet contains also the details of each Liberty 
Loan Issue. The conditions under which the maxi- 


mum ameunt of tax-exemption value may be obtained 
are tabulated. 


Ask for Circular S-4 


Harris, Forbes & Co 


Pine Street, Cor. William 
NEW YORK 
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HOW THE WAR HELPED THE COPPERS. 
Quarter Billion War Profits Put Into Improvements— 
$233,000,000 Added to Cash and Working Funds— 
Tonnage Capacity Near Double, and 
Works Now Modernized. 





7 


By Carpel Breger. 


“ad; Ur. Guenther asked me a few weeks ago to portray, 
, ne onditions in the copper industry and leading copper 
pro ai contra, jor reade of The Financial Worid. 

o aze te rind, I frankly t forth “adverse’ factors in 
preceding articles in thi eries on the coppers. I pointed 
ppt ecurities we d continue dull for a while because, 
r test demand for American copper that the corld 

ou due he? ld econstruc on begins, reco 
ha ot yet begun; even j e demand does not yet exist 
trong differe é ¢ een America? teel 
tie after tl < in favor of the coppers if 

t that 5 6 cent per pound ea ( t that 

8 efore the r nd t t ost Companies ould ¢ 
opper f t ruled before the war, wha 
/ I po 0 though that the ne igi 
ld be clapped onto the price that the consume i have 
or copper th maybe a little rtra for good measu? I 
t nt 1 fo ears ¢ and 
l ’ d ‘ an n r/ ( in de 

pe efore t ’ and tli efor a dangero 
oversupply ould ea t t th war’s end were t not that 
tion dt u $ expe ed to te care of all present copper 
pacity, and more, too; and, besides, the new form of con- 
ir copper producing ad elling is mn able to adjust 

de 
¢ ranknes ided candor that I have set 
tojore those points herein the war has “‘hurt”’ the coppe 
/, O jit be presumed t glance, to have hurt, I ’ 
ort some of the points herein the war ha helped the 


$1,023,000,000 I estimate as having been paid in 
lividends, spent on improvements, added to working 
l, or used in cash repayment of funded debts, dur- 
yur years of the war, by 29 leading American copper 


lies, which turned out 


60 per cent. of world pro- 
n of copper in the year 1918. 
se 29 companies produced 1,987,631,000 lbs. coppet 


27,712 libs. in 1913, the 





18. Their output was 1, 
before the war; however 
The new production amounted to 854,903,000 Ibs., 
per cent. above 1913 production. A slight allowance, 
should be made because some of the Michigan 
inies’ output was under normal in 1913, owing to 
Michigan strikes and shutdowns that year. 

a quarter billion dollars cash was spent in im- 
ments and plant extensions in four years of the 
About $229,700,000 net was thus spent in three years, 
17; the figures for 1918 are not yet available. 
$354,684,000 represents real extensions and better- 
for the three years, but the larger total includes 

25,000,000 property additions acquired by stock 
nt (Kennecott), as distinguished from about $229,- 
) actual war profits in cash put into improvements 
ree years 
nnage capacity has nearly doubled. Whereas only 
(00 tons ore a year could be handled in the plants so 
completed in 1914, before the war, the $229,700,000 
on improvements to the end of 1917 gives the 29 
83,526,000 tons ore capacity per annum in 1918-19. 
h and working capital have been built up to points 
before the war would have been beyond the wild- 
eams. The colossal sum of $329,798,586 represents 


rplus cash and working funds and materials Jan 


oan ; > , 
The total is about the same, or perhaps a little 


in 1919, but is nearly four times the total of $96,- 


= 18 reported as of Jan. 1, 1914—before the war. Every 
the 29, without a single exception, shows a tre- 
usly improved cash position after the war. In 1914 
f the 29 were in debt or had merely nominal cash 
urplus 
vidend payers, 27 of the 29, paid $540,846,855 cash 


nds in four years 1915-16-17-18. Besides, four paid 
ish $20,200,000 of bonded debt, and seven other 
ies wiped out all their outstanding convertible 


substantially all 














1] tal of $540.846,855 cash lividends. S$? ? 937 868 
il 
1] et ncrease, about 9, /00,900 net war profits 
i} 
| , ents (i ea ne u tor tnis 
and $20,200,000 debt paid off in cash (exclusive 
m ns of bon 1 into ck) account 
i] $1.023.000.00 vat it to gc 1S¢ 
2 
the 29 1 1 
} ) ] of 
| ¢ ? ” 1d 7 e) ( o 
| 1 72 ; 7 
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Our 
January Circular 


contains a table showing a compar- 
ison of income yield between tax 
free and taxable bonds, under the 
new Income Tax rates, on incomes 


from $10,000 upwards. 


Sidney Spitzer & Co. 


115 Broadway, New York 

















five were not productive 


MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 














Secure and Assure 


6% to 7% 


Now and in the Future 


. few years from now ng-term 6% bond, yielding 6%-7%, 
should prove @ most prized possession as, in our opinion, there will 
© a steadily increasing demand for domestic issues which will 

rease their price and correspondingly decrease the yield. 

Secure 6%-7% now when prices are low and yields are high, 
nd assure yourself a good income in the future. 


nd for List D-z 


PWBrovkss Ve 


115 Broadway, New York 
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vield over a long period. 








Opportunities 
in Long-term Bonds 


At present prices high-grade bonds offer an unusually attractive 


We have prepared a special list of such securities maturing 
from 1929 to 1952. The yields range from 5.45% to more than 


i 6! »‘ O- 
Circular describing these issues will be furnished upon request for W-202. 
7. . 
The National City Company 
Main Office—National City Bank Building 
Uptown Office—Fifth Avenue & 43rd St. 
Correg#pondent Offices in Thirty-Three Cities. 
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6C. FARE COMPROMISE IN NEW YORK? 


Though there were no surface indications in the New 
York traction situation last week to show that the city 
authorities and the Interborough Rapid Transit Co. manage- 
ment had got any nearer in efforts to come to an agree- 
ment on the fare question, The Financial World learns 
that there are possibilities of a compromise (rather faint 
as yet, it must be confessed) that might relieve the situa- 
tion to a considerable extent and satisfy public opinion. 
An agreement to make the rate of fare 6c. in place of 
the present 5c. rate has had some tentative considera- 
tion, it is understood, and appropriate legislation to per- 
mit of the change in present contracts and substitute a 
new one would not, it is believed, have serious opposition 
in the state legislature. A 6c. fare would go a considerable 
distance toward relieving the anxieties of the manage- 
ment. There are also hopes and expectations that coal 
supplies, for one thing, will be available at lower prices 
as spring approaches and with a general downward ten- 
dency in prices of other needed supplies, the expenses of 
operation are not likely to be so onerous this year as in 
1918. If a fare agreement could be reached of four tickets 
for 25c. it would be much better than a 6c. fare rate, as 
it will be difficult to make change during the rush hours, 
and the four for a quarter plan would obviate this. 

The Interborough Rapid Transit 7 per cent. notes were 
again weak, selling well below 90, and there was further 
selling of the 5 per cent. bonds. The Brooklyn Rapid 
Transit notes were practically unsalable. The receiver 
has asked permission to borrow over $16,000,000 which 
is needed for new cars and various improvements. This 
obligation will come ahead of all existing bonds and 
notes; otherwise the company would be unable to find 
bankers willing to lend the money. Unless the receiver 
is able to go into the Federal court and secure a court 
order for an advance in fares and maintain the rate ad- 
vance, a drastic reorganization of the B. R. T. seems 
inevitable, with an assessment on the stock and a scaling 
down of the outstanding notes and possibly the bonds. 
As to the public ownership legislation which the city au 
thorities and the Governor are fathering, it may encounter 
some hard sledding in the legislature on account of the 
realization that the city is not sufficiently well situated 
financially as to be able to float a big rapid transit loan 
at advantageous terms. This is narticularly true since 
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HINTS TO INCOME TAX PAYERS. 
The Federal Tax Sleuth Will Be Around Soon—Taxable 
and Non-Taxable Income. 

As soon Income Tax Act becomes a law income 
tax forms will be distributed by Collectors of Internal 
Revenue District in which you live or they may be ob- 
tained from the Taxpayers need not be 
afraid to ask the department for aid in solving tax puzzles, 
as the Government is proceeding on the theory that it 
citizen than he is en 


as the 
Collector’s office. 


wants no more revenue from any 


titled to pay, and will point out exemptions as readily as 
the burdens. 

The 
sources, 
cluded. Children under 18 who are employed are held to 
the taxpayer and 


taxpayer must figure up his gross income from all 


Salary, overtime pay, bonuses, etc., must be in- 


be producers of income which is due 


that income must be included. Any profit derived from 
ales ior pront IS Income, and if any rents are received 
that must be included, I taxes, minor repairs, insurance, 


interest on mortgage and a reasonable allowance for wear 
and tear. The balance is income that is taxable. Interest 


interest 
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principal, marketability and a fair 


interest return are the determining factors in the 
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direct tax-secured obligations of substantial 


municipalities or the bonds or notes of success- 

















on bank deposits is axab ncome. s¢ S . : : " | 
n bank « p taxable ome, » | _bond ful corporations. All are ones which we have in 
received during the year except from municipal, state or vestigated most carefully prior to our own 
Government bonds exempt from taxation. Holders of purchase of the issues. 
large amounts o iberty bonds , re 1c . : , , , : 
A mounts of | erty bot oe, tm interest from which Advise us of the nature of the fund for which 
} ri ene 4 ] . 1 he > os 111 . s 
ubject to tax imposts, ould consult the Revenue you are investing and we shall be pleased to 
Collector. There is no tax on dividends received from submit a list of offerings—F C 2—selected to con- 
stocks where the taxpayer is subject only to the normal form to your requirements. Call, write or tele 
: p “ee aR . hone (Wabash 6900). 
tax on his income Bonds where the issuing corporation pho I I ) 
pays the normal tax are not subject to tax, but few cor 
porations now pay more than 2 per cent. of the normal HALSEY, STUART & CO 
rT . - . | 
That feature should be carefully looked up. d 
; . ; ‘ P ga INCORPORATED —SUCCESSORS TO | 
rhe profits of a person engaged in buying and selling 
merchandise are ascertained by first figuring up the gross N. W. HALSEY & CO., CHICAGO 
sales. TI] he inventory he beg ing ie ar CHICAGO NEW YORK PHILADELPHIA 
“eet phen the saves os semen has of the Arey 209 S. LA SALLE ST. 49 WALL ST. LAND TITLE BLDG 
is added to the purchase of goods for resale, and from this BOSTON DETROIT 
, eae 30 STATE ST FORD BLDG 
} rac Ie tT to r of y c ¢ > » the 
total subtract the inventory tT good at the end o! he ST. LOUIS _ MILWAUKEE 
vear and the result is the cost of goods sold. This cost. SECURITY BLDG. FIRST NAT. BANK BLDG 
plus necessary expenses incurred solely in the business, 
is to be subtracted the eross sale Ss, and the result is 
se aii cara eaten 
the net earnings. .\ typical case works out as follows: . 1917 CALCULATION. 
. . > Income for 1917 
A. and B. are co-partners with iscal year ending Sept. 30, 1918 One-fourth of partnership profits............. $ 
At that time tl ertain that the firm made a net profit of ees G68 OEE OA CORE, DB, di siicesrcanacndscswawn ads 
wre Coo atter ¢ pene ikea gg proms tax for the Surtax for 1917 will be based on total income for 1918 to 
veriod t inning Oct. 1, 1917, and iding Dee. 31) 1917 (Partner with The total income for 1918 being $18,000, the rate t 
haga plgipme aig A rofits tax up to that date.) applied to the $4,000 earned in 1917 will be (1917 rates) 
Take cme pee e of Part r A vhose share of the — routs ncome in excess of $15,000 and not in excess of $20 000 
$16,000 and whose income from other sources is 36,000 SZ.GGD at BS PEF CORE... cc cccccccccscccccescccces : S 1K 
Of the firm profit ne hey were earning during the year begi come in excess of $20,000 and not in excess of $40,000 
ning Oct. 1, 1917, and ending Sept. °O, 1918S, one-quarter, or $4 000 a G0 aa Gn 626s<cnaweewedenteanae 140 
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: 118 TAX ai ee Ce Rs a cas 6 adds whe oe bo Oh eee OO ERK en 4(K 
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Other income 6.000 
Total $18,000 \mong exemptions are those referred to in a prev! 
ota ‘ ¥ . + 
Personal exemptiot 2,0) issue of The Financial World, including the $1,000 
Income subject to normal tax ae by $16,000 $2,000 exemptions on incomes of unmarried and mar 
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Taxable at 12 per cent. of $12,000 = 1.440 tax shi ae ‘ - . 
. of age. Life insurance received by the beneficiary of 
Tots 1 al ta oe 5% . 31,680 ? : , 
I my Pays Py (1918 rates). 530 insured person and all interest paid on debts are 
Total tax 1918 income.............0.eeeeeees $2,230 (1) ¢©xempt items. 
Acceptances and Financing Domestic and 
Our pamphlets on Acceptances and Financing 
yy . tT , . m. = ‘s M4 i he . y . ~ 
Foreign Trade have a world-wide circulation. Their value is 
. 
| borne out by this voluntary testimony. 
. 
“An examination of these pamphlets revealed much of interest to the 
| student of Political Economy and much of practical value to the business 
| man. Your bank is to be commended for its whole-hearted interest and its 
self-imposed obligation of educating bankers and_ business’ men. 
' 
These are Standard Works 
‘ —_oe eee ee 
‘opies can be had on application 
| NATIONAL BANK 
128 Broadway - - - - - - - - New York City 
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BOND PRICES EASIER. 


e were severa reasol assigned for the irregu- 

hy yrices " eek’s bond ma ket. the 
tone being largely due to the contiicting and con 
views as to the future of the railroads, evidence 


wing down in business, the probability of smaller 


or industry generally this year, liquidation of 
yy speculators who were seeking additional mar- 


trengthen speculative accounts in the stock mar- 


the sudden realization that the victory of the 
n the prohibition movement has created financial 
s for the big citie of the country) which aré 
erious than the general public has any conception 
yblems o taxatiol ilso are looming up more 
i t rates and financing and, 
e next Liberty Vi Loan is enjoining caution. 
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Such representative 


¢ made at conce s10ns 
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lready for the year, it 1s 


eriously considered whether the state will not be 
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yt so serious, are under discussion in other states 
Bends and foreign issues eased off and liquida- 
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e¢ of a ¢ cently decea New York banker, whose 
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TO TEST BRITISH PEACE BONDS HERE. 


American investor is to be given the first test o 


king for foreign bonds under peace conditions by an 


ng of 20-year 5% per cent. bonds of the United 
ym of Great Britain and Ireland, which are to take 


lace of the convertible 5 per cent. notes of the 
h Government which were sold here during the 
» the amount of $150,000,000. A syndicate headed by 
Morgan & Co. is bein irganized to underwrite the 
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TO THE HOLDERS OF 


American Writing Paper Company 
First Mortgage Sinking Fund 5% Gold Bonds 


Due July 1, 1919 


Over $8,800,000 or 80% of the $11,000,000 Bonds have been deposited under 
the Deposit Agreement dated October 10, 1918. 


The Committee again calls attention to the fact that the proposed new 
issue of first mortgage bonds must be taken by the present bondholders, as 
the Company has found it impossible to effect an underwriting of the issue. 
Therefore, unless the plan becomes operative—and it can only be operative 
if deposits are made—it must fail and the bondholders will be faced with the 
uncertainty as to what the situation will be on July 1, 1919, when the present 
bonds mature. 


The success of the plan is of such vital importance to the present bond- 
holders that the Committee has extended the time for deposit of bonds. De- 
posits will be received by the Old Colony Trust Company of Boston, Central 
Union Trust Company of New York, or Springfield Safe Deposit & Trust 
Company of Springfield, Mass., until the close of business on Thursday, 
February 20, 1919. No charge of any kind will be made to bondholders who 
deposit their bonds on or before said date. Deposited bonds must have the 
July 1, 1919, coupon attached. Negotiable Certificates of Deposit, listed on 
the New York and Boston Stock Exchanges, will be delivered by the Deposi- 
taries. 


If the plan is declared operative, one of the immediate advantages to 
depositing bondholders will be the receipt of interest on July 1, 1919, at the 
rate of 7% against 5% on the present bonds, i. e., 835 instead of $25. 


Copies of the Refunding Plan and of the Deposit Agreement may be 
obtained from either of the depositaries or from the Secretary of the 
Committee. 


GEORGE C. LEE, Chairman 
GORDON ABBOTT 

W. MURRAY CRANE 

A. WILLARD DAMON 
GEORGE C. GILL 




















Old Colony Trust Company, Boston HENRY EVANS 
Central Union Trust Company, New York, JAMES N. WALLACE 
Depositaries. 4LBERT H. WIGGIN 
Ropes, Gray, Boyden & Perkins, one S. i 
Counsel, JOSIAH F. HILL, Secretary 
60 State Street, Boston, Mass. {4 State Street, Boston, Mass. 
just a year ago. A little more than $55,000,000 of the notes HIDE & LEATHER’S QUARTERLY REPORT 
have been converted, but it is believed additional conver- "he American Hide & Leather report for the 
sions will be made sufficient to leave only $60,000,000 to quarter, as was anticipated, was decidedly 
$80,000,000 to underwrite. These 20-year 5% per cent the pool had cleverly attacked the shorts before 
bonds of Great Britain, if successfully placed here with report came out, however, the bears got little « 
investors, will be followed by other offerings, probably trom it, although they saw with disgust that the 
by France and Italy, before the campaign for the next mon and preferred sold off after the report came o 
Victory Liberty Loan begins. Success of these offerings after they had retired their short contracts lr 
will be considered an auspicious start in the campaign quarter the company earned $498617, against $8 
of international bankers to interest our people in foreign for the last quarter of 1917. The surplus, after cl 
peace investments and it is significant that the Treasury for interest and taxes, was only $333,242, or eq 
Department has lent its encouragement to the movement to $2.56 a share on the $13,000,000 preferred stoc! 
For the benefit of international trade and the drawing  ¢ompares with the equivalent of $4.99 per share 
closer of our relations to our Allies, it is to be hoped that September quarter and $5.40 a share in the Dec: 
the new international finance will be a success. The bene 1917 quarter. Discussion about the reorganizati 
fits will be mutual and bind still closer the ties of good ind paying off the enormous amount of back 
will between the nations which have jointly spilled so ‘* ***¢ 8 De taking the form of considering 
he back dividends in full in new common and, 
h blood and used so much treasure to establish right  ommon stockholders one share of sities sniesiiainiani 
ind justice in the world now outstanding. 
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Nevertheless the showing is eminently satisfactory, and 
it demonstrates two things: 1—The astonishing possibil- 
ities of traffic growth in the road’s territory; 2—The high 
standards of efficiency which have been consistently main- 
tained, despite all handicaps. 

It is an interesting commentary on Northern Pacific’s 
clean cut way of doing things, to note that the Gov- 
ernment contract was drawn up on the basis of re- 
ports submitted by the company, practically without varia- 
tion. Under the earnings’ guarantee, the company is to 
receive $30,130,068, to which will be added, according to 
official estimates, $6,589,000 as the outside income from 
investments, lease of road other than to the Government, 
rents and miscellaneous income; making a total income 
of $36,719,068. From this there is to be deducted $14,- 
387,000, representing bond interest, rentals payable, taxes, 
sinking funds and corporate expenses. The balance of 
$22,332,068 is 9 per cent. on the $248,000,000 stock out- 
standing. 

Further than this it should be noted that the Govern- 
ment contract provides for the financing of new equip- 
ment purchases and improvements upon a very satisfac- 
tory basis. The question arises, how long will Govern- 
ment control continue. That of 
of a riddle, but there now seems to be very good assur- 
ance at least for the belief that it will not be too hastily 
relinquished, and that a sound economic policy of regu- 
lation will be adopted the roads are finally re- 
turned to their private owners for operation. 


A Great Boom Looked for. 


At all events it seems probable that a return to private 


course, is more or less 


before 


control will be delayed long enough for the worst phases 
Northern terri- 
This is particularly true of the 


of the readjustment process in Pacific’s 
tory, to be ironed out 
lumber industry, and only to a lesser extent, true to the 
fact, the Northwest 


lumber trade anticipates the beginning of the greatest re- 


mining industry \s a matter of 
vival it has ever experienced, before the end of this year, 


because of the necessity for starting a long deferred build 
ing boom in this country, not to mention the potential 
demand for lumber for reconstruction purposes in Europe. 
Copper production is drastically curtailed at the moment, 
the Anaconda mines being on a 60 per cent. of normal 
output this beyond 60 to 90 


days in the opinion of copper trade authorities. 


basis, but should not last 
As to the next spring wheat crop, it is yet too early to 
reasonable to as- 
Of course 


forecast However, it would 
sume that the large 
prosperity of these principal industries will stimulate all 


other ite a profitable diversified traffic. 


appear 


acreage sown will he 


activities and crea 

Recovery of the tourist passenger traffic may be de- 
layed on account of an exodus to Europe during the com 
ing few years. On the other hand, passenger traffic should 
reflect the growth of population along the lines where a 
soldiers and immigrants be 


great many returning 


expected to settle after the war. 


may 


Finally, mention should be made of the Burlington i: 
which the Northern Pacific 
Northern and which was discussed as a potential “melon” 


terest shares with Great 


distribution in a previous article on the latter property. 
it may be said that provided the rail 
handled by Congress, tl 


And in conclusion 


road problem is constructively é 
present year promises to place Northern Pacific in a very 
Beyond that, t! 
future as any in the country. 


[Mr. 


strong position. road has as assured 


Beech’s next article will discuss Southern Pacific] 
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A 7A7% Yield 
Cities Service Company controls 75 public util- ; 
ity subsidiaries and 27 oil producing, trans- 
porting, refining and distributing subsidiaries. 
itl 
Oil production by Cities Service companies in Sout! 
1918 was over 15,000,000 barrels. r 
Preferred stock dividends were earned ove1 
five times in 1918. a: 
Cities Service Preferred 
yields over 714% 
at present prices s 
Maximum of Stability 
Monthly Dividends $2 
Monthly Statements at 


of Earnings 


Wrie for Circular [1-100 


Henry L. Doherty & Company 
60 Wall Street New York 


AMERICAN ICE BULLS DISCOMFITED. 

\n ice bag has been applied to the bulls who for months 
were bulling American Ice common on the 
dividend on the stock after the annual report was mad 
That came out last week and showed a surp! 
of only 4% per cent. after payment of the 
dividend. A director at the meeting openly expressed 
opinion that no dividend would be paid this year as 
company intended to prepare to meet the bonds, wl 
mature in 1922 to the amount of about $1,000,000. 


basis of 


public. 


prefer 
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SUGGESTED CHANGES IN STOCKS. 


Some Risks to Be Taken, But One May Get Income from 
Non-Producing Stocks by Shifting Investments. 





ith stocks giving way from day to day and recover- 
put little, it is-a puzzle to the average security holder 
Especially are non-dividend pay- 
The low priced 
have acted most disappointingly and the present in- 
earnings looked for in 

Paul, Rock 


Erie and the like as would justify hopes of divi- 


now what to do. 


issues in an enigmatical position. 


that no may be 


t10ons are 


hern Railway, St. Missouri Pacific, 


return within perhaps a year or more. St. Paul 
eholders at present prices, by paying a few more dol- 


shift 
rican Cotton Oil common 


per share, may their non-producing stock into 


selling around $3 and pay- 
This rate has been paid 


34 per share per 


December, 1915, and in the last 4 years the company 


annum 


shown average earnings of 6.10 per cent. applicable 


e common. 


Southern Railway one might sell say 100 shares 


<2,700 and buy with the proceeds 62 shares of In- 


tion Copper and take a speculative chance on the 
ent dividend of $8 per 
ae ; 

not satisfied the dividend will be kept up, he can 


annum being maintained. Ii 


e 
well count on $6 per share annum and eve1 


per 


hould be reduced to $4 per share per annum, the 


e from the investment would be $252 a year, instead 


1 " are rel > 
thing now Inspiration is a comparatively new 
property and has many years of life ahead of it 
e holder of St. Paul common did not want to put 
oceed I that toc} 1 Cotton Oil. 
‘ estment betw n the Cotton O11 ane 
4 } ’ ’ , , + ‘ + 
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commo! discussed 
stock for years and they haven’t been ; 


\llis-Chalmers speculators have 


that 






dividends on 





































be paid for some years to 

shifted to Pierce-Arrow 
and the proceeds of 

100 shares of Allis, 50 shares of common, paying $5 per if 

and ll the 8 per cent. pre- 1 

bought, the total from the ex- 

from Allis- 


paid and probably will not 


] 
| 
come. Allis-Chalmers might be 


common preferred, of which for 


share annually, shares of 


ferred could be income 


change being $338, as against no income 


Chalmers. 


0 pen 


SEMI-STARVATION IN HOLLAND. 
Representative Of a New York Banking House Says 
Conditions Suggest Our Trade Opportunities. 
Conditions in Holland, particularly as regards food- 
light for the population of 
A. B. Leach & 
F. Wachter, Jr., 
Mortgage Company, 


shown in a dat 
letter t 


bankers, fron 


s 


uffs, are 
that country in a received by 
0. New York 


director of the 


managing 
Rotterdam-Canada 


Mr. Wachte: Says: 


] 
I 


of Rotterdam. 


Mabibiad, bettie one 


tour 
per 
day, and one- 


each dav 200 grammes bread, that is, 


“We get fi <ilograms ot 


tor ; : ' 1 


week. one-fifth of one ( ( per 


“We get 
potatoes 


ens 


small slices 


= 


fourth pound of butt ee Once each fortnight 


ye 


get one-half ounce tmeal, whicl owever, we can- 


PPR ate. 


prepare prope of mil Not that we 
| gets tired much 


has diminished.” 


e worki Cla he points out the situation is | t 


S¢ Prices, he are beyond description, and 
‘ 
| 


st walking on a pair of 
writes, “because 
sale of boots 


er tor sno¢ tainaDdi¢ i ne 


as beet! t \ people are wearing 


ia 


ise nothing new 


SII sl eee 4 


an do here is 


a , Va er concludes. “In 


t ind all the plain 


and similar 





ee 


and I am } 
t wert siness men will : 
thie tances are of- $ 


ANACONDA COPPER’S PROMISING SIDE. : 
I lohn D. Ryan of the Anaconda : 
r n for pessimism 


per Cc that “there yund reason 


e words or (Nnalr®ri 


few months of 
elapsed,” are 
held on if 
ne f1 74 last October to 


nt t r r is nave 
Ides aconda who have 

\n era of ere perity awaits the 
\ I 5 si ndustry can adjust itself to 


ell 


industry, 


" other w 

The li ition that was in- 

lieved to have been 

an 4 e st a better teclinical 
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The Great “Dry” Experiment 


thirds of the states have now, by 


act of their legislatures, ratified the constitutional 
amendment decreeing national prohibition. Con- 
oT in consequence has no other recourse, were 1t 


lined to take ; ypposite position, than to 


shes of the majority members 


vi 


of the Union that the country be put permanently 


on a dry and m lcoholic basis. 

(he great experiment, for which temperance 
advocates, from Frances Willard to “Billy” Sunday, 
have for y¢ uusly worked, is about to be 
put toa test. But who can say at this time whether 
it is possible by law to enforce habits of absttntion 
upon people against their will? There is a wide 
diti ne 1, even among men who claim 
to hom fe that th 
di t tl | bitionists are impossible of 
r ition : he country wishes to try th 
é iment, and long as this is its will the test 
must be undergon 

Many large citt have to resort to othe 
taxes to make up the loss of taxes derived from 
liqui ( Many people will be thrown out of 
employment. | ds who have received large 
rent d hotels which have been abk 
to make a good profit will have either to find new 
tenants who < pay equally good rents or: scale 
them down. Large eweries and distilleries involv- 
ing millions of dollars of capital will have to be 
changed over for the manufacture of other com- 

lismantled. Aside from the moral 
ates 
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he liquor interests of the country are partly res; 
illeg 


there is the economic en which injects it 


because of the ral alliance with polit 


sentiment, but in cold dollars and cents. 


the great experiment justify itself on the mat 
the 


Prohibitionists contend 


ledger? 
national pri 
O a minimum, increas« 
and the health 


earners to 


and vigor of 


> 


enabie the wag Save moi 


because they will not be tempted any more 


emon rum. » doubt they are right in the 
( tion provided the people will fall into th 
temperance without compulsion. If the: 
general resistance to the national edict 
must go dry” it will require an army of 


agents to enforce it. 


his also would prove expensive; but t 


culation as to how such a national edict 


work is past. The law is with us and 


demonstrate its vdlue or its weakness. 





Taxes 


expensive 


After-the-War 
have become extremely 

Much 
because of the complex machinery now necess: 
The total cost 


Wars 


takings. more so than in previous ye 


to carry them on successfully. 


the last war to the nations involved exceeds 
cost of all the wars fought in the last one hund 
years. Our own bill alone will not fall short o 


$50,000,000,000 mark. 


come 


We shall for 


have to work diligently 


some yea! 
and exercise 

thrift we are capable of to discharge this great 
not all 


tax budge cS. 


[It is represented in our Liberty Loar 


revenue There are tag ends 

for which future provisions must be made. 
bill for 
e to provide is to make good the inevitabl 
it will sustain from its fixed pric 


1919, 


Government could not c 


| Tis é, ; 
nother big which the Governme: 


e of $2.26 


ncluding the year This was a nece 


easure. The 


SSaQTy 


mic fallacy of price fixing when it 
ssible shortage in this life-giving comn 
\ t was needed for a great many, and 
sufficiency the farmer had to be encour 
yage in intensified wheat raising. At tl 
me measures had to be also taken for th 
‘tection to prevent a rampant specul 
profiteering as well. It is n 


that the Government on its price-fixing gu 


nd to lose about one billion dollars. 


public will have to 


provide 
I 


\ e needed to meet this bill. 
are only two examples of after-tl 
s. There are others, but it is not 
te them now. What is needed most 
s and means with which they can be met 
ut oppressing business with burdens it 
inable to carry. Statecraft will have 
its greatest skill in providing legislation in 
years to encourage industry to sucl 
as to bring forth its maximum earning p 
mly by such a constructive program can tl! 
be successfully handled. 
inte ( 


}usiness will have to be nursed 


destructive econ m1 


{ 
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By Irvin Gillis. 


sits of American Writing Paper Co. first 5s, du 
1919, for exchange into new 20-year bonds 
0,000 out of $11,000,000 of the old bonds out- 
in the hands of the public 
issue is to be dated January 1, 1919, and be 


rate of 7 per cent. for the first two years 
per cent. thereafter to maturity; thus combining 


high return of a 7 per cent. note and the 


g term O per cent. issue. 
ve one per cent. sinking fund is provid 
life « s ne 2,000,000 issue and a sinkins 
25 per cent. of net profits until the amount out 
s reduced to $10,000,000 and 15 per cent. of net 
er to final maturity. The bonds | 

e latter sinking funds are to be cancelled. 
earnings for the six months ended July 31, 1918, 
1 balance applicable to interest of $1,073,905. This 
se is od exhibit. The management has been 


g and avoidit 


Kee] it assets stron 
1 ; 1 1 _ 4 j anys ' ] 
lunder of declaring large and unwarrant¢ daly 
- 1 1. 1 
i h ns 
( sin ne an¢ 
r y nN) é i (HM CMM 


ever, it must be admitted that earnings _have not 


Since 1908 a deficit has 
sl n yur years, and the surplus in 1917, follow 
ynanza year in 1916, was but $157,287. 


vy of normal conditions in the paper trade and the 


+ 


company it appears at least 


ent will not have difficulty 
wing, on the average, any great surplus over fixed 
s, especially during the periods of depression, which 
be expected. In fact, some of the holders of the 


vell as owners of the certificates, have be« 

whether present prices on the exchange do 
sure with reasonable liberality the relative position 
securities in comparison with other issues i1 


( mans class. 


VESTINGHOUSE ELECTRIC’S BIG ORDERS. 
1 Westinghouse |] tric had unfilled orders 


100,000 « omest business and $3,500,000 war 
The ! ler t April totaled nearly $3 
eh ¢ yy tl Gene l Ele 
r¢ h; he 
yT 1 | rk al 
OO t 
} t ( 
1 
Ji 
1 pt t 
1918. » 
()f (Vf 
reholder 
es the 
1919 anti P 
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CITIES SERVICE NOTES UP. 
\ teature of the market for the Cities Service Co. se- 
curities last week was a rise in the Cities Service 7 per 


cent. convertible notes, Series “B,” which sold as high as 
126, a new high level. The conversion privilege gives 
the holder of each $1,000 bond the option of conv erting it, 
on and after Jan. 1 next, into 8 shares of Cities Service 
6 per cent. preferred stock and 2 shares of common, and 
these shares carry with them the accumulated cash and 
stock dividends on the common from Jan. 1, 1918, to date 
of conversion. The new issue of Series “C” bonds is also 
a 7 per cent. obligation, but it carries the privilege of 
conversion into 9 shares of preferred and 1 share of 
common stock, with accumulated cash and stock divi- 
dends from Jan. 1 last to Jan. 1, 1921, the date of conver- 
sion. Based on a $1,000 7 per cent. bond, the increased 
value of an investment in these bonds, now offered at 
$1,010 per $1,000, will work out as follows: 


Jan. 1, 1921. Jan. 1, 1922. Jan. 1, 1924. 
$000 of Preferred Stock (par value 


$100) @ SO... hinds ; $720.00 $720.00 $720.00 
$100 of Common Stock (par value 

wey GP Bees ccccccc es 2O0O.00 SOOO) 200.00 
Accumulated Stock dividends pay 

able in Common Stock @ 290. SS.t) 162.76 416.32 


Being the compounded = A¢ 
cumulation of Monthly Com 
mon Stock Dividends at the 
rate of 12 per cent. annually 
in 11h), > = per cent in 
1020, ete. 

Accumulated cash dividends pay 


able either in cash or in securi 

ties in which such ish was in 

vested Ls}..e4 2e.Ue 15.16 
rota » $1,112.55 $1,194.78 $1,471.48 


In 1916 the directors of the company announced the 


dividend policy to be the payment of a 6 per cent. divi- 


dend in common sto to common stockholders in 1916- 
17; 9 per cent. in 1918, 12 per cent. in 1919, and to increase 
the stock dividend 3 pet ent. thereafter “as long as the 


earnings warranted.” This policy has been maintained to 


date, the present tock dividends being 1 per cent. 
monthly in addition to the % per cent. monthly in cash 
fhe preferred and common were strong last week afte 


a reaction 
PACIFIC GAS & ELECTRIC. 

Pacitic Gas & Electric common stock has been strong 
in the face of irregularity in stock prices elsewhere, 
ind last week it was reported that the buying from the 
Pacitic Coast was particularly good 

GILLETTE SAFETY RAZOR AT NEW HIGH. 


The Gillette Safet Razor Co., stock, which last fall was 


elling below 90, was quoted last week above $120 a 
hare The steady rise in the tock has not been es 
lained by any official outgiving, but it is known that 
the 1918 report whet tblished, will prove to be a vei 
lhant one The new $ ) COE plant 1s Lid to be nearing 
omplet ! and t estimated thit the production o 
razors last vear was in the vicinity of 1,600,000 and about 
11,000,000 razor blade There is less than $4,000,000 6 pe: 
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The Advantages of a 
SAFEKEEPING ACCOUNT 


To the Owner of 
Securities Which Bear February Coupons 


O insure prompt collection of your February coupons and thereby avoid loss of 
TT interest, many details should be attended to in advance. 
Coupons must be cut, Income Tax certificates must be made out, and the coupons must 
be deposited. | 
If any bonds mature on February Ist, they should be deposited for collection, to make | 
possible the reinvestment of your funds without delay and loss of interest. 

You can free yourself of personal attention to such details by depositing your 

securities in a SAFEA\EEPING ACCOUNT with our Trust Department 

Under a SAFEKEEPING ACCOUNT we assume responsibility for the safety of 

your holdings, collect and credit all income, and render other important services. 

You do not in any way relinquish your control of your investments. The fee is 

very moderate. 
May we send our booklet, “THE SAFEKEEPING OF SECURITIES,” which gives com- 
plete information, or explain more fully to you, in person? Our offices are conven- 
iently located, both downtown and uptown. 





This Company, through its Trust Department, act | 
Executor Administrator Trustee under Deeds of Trust 
Guardian Committe Testay tary T) 

and in every other fiduciary capacity 


Guaranty Trust Company of New York 
140 Broadway 























FIFTH AVENUE OFFICE MADISON AVENUE OFFICE 
Fifth Avenue and 43rd Street Madison Avenue and 60th Street 
Capital and Surplus $50,000,000. Resources over $700,000,000 
litions ar insettled and there is growing 


oyment and t ent ut much has been 


‘THE: said about these matters that Wal Street interests of 


*~MARKE | ° irge calibre are e1 ng t wing public opinion 
Va I n these i evond I 


what they 


‘COMPASS: : ma igh 3 si ‘ar = = interval of ir- 


iod when Amer 








£ vity in the work 
of reconstruction in Europe, an important part in which 


i 





A RIFT IN THE CLOUDS. 





e deep gloom and pessimism which hung over Wall , 
l ] 21 alla } : . take Many ol 
fForic "1 > seke ic lifting an W: ] Street } . 
tor so many week lifting and Wal ecent nd this is one 
+; jiscard its blue glasses as veek. First cat 
to discard its blue glass« last v K eadway lately 
that New York interests of influence had co : So ew an ia sion will have to 
Tres ‘ > 16 th > res “tions mn sto 1, } eh. 1 
[Treasury Department at the restricti 1 ; That at least is 
chould nodified ind it was understoos he r¢ rre! it] ( oper | ] 
ee weenie 1 : es ae eee . tl arr outioo! ( é market and steel market 
y Committee in New York had a very satistactor dull: é cuts ¢ not supply the ma 
with Stock Exchange interest At any rate ’ ; os cous satllins 
4 contin on of the liquidation that, had 
? , x ( \ 
previous week, the stock market turned 


















The War 
the maturing 


holders of 






pointed out that the bear reasoning conc ») ROAD 
ble slumy f magnitude this year is faulty s the y~ ‘ 
ition in 1917 was very thorough, and, although ther: Y 4 
uch business inflation in 1918, there was no stocl — city. °P 
t inflation, and consequently the liquidation that ———— paanre wuneee 5 oe eee . ors % 
a aoe agers ie allie ania iy a ge eT <TD) PRN 9 7 Sane Ps Borin 0 Scmvaces soe 
elements that were hanging over the market Cop BALTIMORE & OHIO 
| have had a fall « 50 | ( t] QO mmo 
19 ind t cr i hr ime l,a 
: cent the pant } | ilre l } ( the 
( 191¢ e off 76 per cent hi ( the fall of 
| er cent 1907. The industrial A 
| ( ce from { | h of 1916 er cent 
development ve t unfavorable last ec] he half year 
| j ce } are the ] est ition at Wa .dvance 


yor" 


eV Cea lr rn linens tt 





; 
* 
r 
‘ 


¥ petucketm dn 


ih Stes! 


LR. = wl Sl rR ee alien 


oy 


SO ee 


é 
* 
a 





18 THE 


FINANCIAL 





January 27, 19] 


WORLD 








war work) is being retained intact. 


ready 
is distinctive. 
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111 Broadway 





It will be maintained for the purpose of giving to manufacturers an Engineer- 
ing and Production Service, including the designing, perfecting and making 
for production, all classes of engineering work. 

They have at their disposal one of the most completely equipped engineering 
Laboratories, where development work is carried on under the constant and 
watchful supervision of these men who are authorities in their fields. 
Write or call for particulars. 


THE MILITOR CORPORATION 


KEEP YOUR FACTORIES BUSY! 


Engineering and Laboratory Service 
Production Help for Manufacturers 


The highly efficient organization of Engineers and Production men which 
we established at the beginning of the war (and which gave its entire time to 
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CHESAPEAKE & OHIO. 





Chesape e & Ohio shares have been dull and 
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ol interest in other railroad stocks. There are $5,000,000 
of Hocking Valley 6 per cent. notes due on Feb. 1 and 
it is probable that an important announcement will be 
made on Jan. 25 when the stockholders of the Hocking 
Valley vote on the question of authorizing a new $50, 
000,000 mortgage he Hocking Valley acquisition has 


luable and paying one to Chesapeake & Ohio 


GREAT NORTHERN. 


Great Northern preferred was down close to 90 last 
week and these levels brought in some buying from those 
who have been watching for bargain prices in 7 per cent 
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CITIES SERVICE NOTES UP. 
A feature of the market for the Cities Service Co. se- 
curities last week was a rise in the Cities Service 7 per 
cent. convertible notes, Series “B,” which sold as high as 


126, a new high level. The conversion privilege gives 
the holder of each $1,000 bond the option of converting it, 
on and after Jan. 1 next, into 8 shares of Cities Service 
6 per cent. preferred stock and 2 shares of common, and 
these shares carry with them the accumulated cash and 
stock dividends on the common from Jan. 1, 1918, to date 
of conversion. The new issue of Series “C” bonds is also 
a 7 per cent. obligation, but it carries the privilege of 
conversion into 9 shares of preferred and 1 share of 
common stock, with accumulated cash and stock divi- 
dends from Jan. 1 last to Jan. 1, 1921, the date of conver- 
sion. Based on a $1,000 7 per cent. bond, the increased 
value of an investment in these bonds, now offered at 
$1,010 per $1,000, will work out as follows: 
Jan. 1, 1921. Jan. 1, 1922. Jan. 1, 1924. 
$900 of Preferred Steck (par value 
$720.00 $720.00 


FF : Serer) errr $720.00 
3100 sf om Stock (par value 

290.00 290.00 290.00 
162.76 416.32 


i Mn cttechehet ahenees 
py A 4. Stock dividends pay- 
able in Common Stock @ 290.. 88.99 
Being the compounded Ac- 
cumulation of Monthly Com- 
mon Stock Dividends at the 
rate of 12 per cent. annually 
in 1919, 15 per cent. in 
1920, etc. 
Accumulated cash dividends pay- 
able either in cash or in securi- 


ties in which such cash was in- 
WEE -avnepdenecncéeecesusans 13.54 22.02 45.16 


i celia ee Year $1,112.53 $1,194.78 $1,471.48 


In 1916 the directors of the company announced the 
dividend policy to be the payment of a 6 per cent. divi- 
dend in common stock to common stockholders in 1916- 
17; 9 per cent. in 1918, 12 per cent. in 1919, and to increase 
the stock dividend 3 per cent. thereafter “as long as the 
earnings warranted.” This policy has been maintained to 
date, the present stock dividends being 1 per cent. 
monthly in addition to the % per cent. monthly in cash. 
The preferred and common were strong last week after 
a reaction. 





x* * * 


PACIFIC GAS & ELECTRIC. i 
Pacific Gas & Electric common stock has been strong 
in the face of irregularity in stock prices elsewhere, 
and last week it was reported that the buying from the 

Pacific Coast was particularly good. 
* * * 

GILLETTE SAFETY RAZOR AT NEW HIGH. 
The Gillette Safety Razor Co., stock, which last fall was 
selling below 90, was quoted last week above $120 a 
share. The steady rise in the stock has not been ex- 
plained by any official outgiving, but it is known that 
the 1918 report when published, will prove to be a very 
brilliant one. The new $500,000 plant is said to be nearing 
completion and it is estimated that the production of 
razors last year was in the vicinity of 1,600,000 and about 
11,000,000 razor blades. There is less than $4,000,000 6 per 
cent. notes outstanding, for which 60,000 shares of stock 
is held in reserve for conversion. The earnings in 1917 
were $4,603,783 and it is believed the total earnings for 
1918 will show better than $6,800,000, or something better 

than $34 a share, after allowing for estimated taxes. 
It has been remarked that the company might be con- 


sidering making an offering of additional stock to share- - 


holders but as to that nothing has come to light. The 
stock, paying $2 a share quarterly and $1 per share 
extra, at its present price has many points of attractive- 
ness to the holders of the convertible notes which may 
be converted on 30 days’ notice at the rate of $1,000 bonds 
for ten shares of stock. 
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INCOME YIELD 


Every investor is interested in possibilities of 
income yield, yet comparatively few can figure 
for themselves the percentage of return on an 
investment in a dividend-paying security at a 
given price. Send for new booklet explaining 
a simple method. Gratis on request for 
Booklet D-51. 
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The Advantages of a 
SAFEKEEPING ACCOUNT 


To the Owner of 
Securities Which Bear February Coupons 


O insure prompt collection of your February coupons and thereby avoid loss of 
interest, many details should be attended to in advance. 
Coupons must be cut, Income Tax certificates must be made out, and the coupons must 


be deposited. 


If any bonds mature on February Ist, they should be deposited for collection, to make 
possible the reinvestment of your funds without delay and loss of interest. 
You can free yourself of personal attention to such details by depositing your 
securities in a SAFE. EEPING ACCOUNT with our Trust Department. 


Under a SAFEKEEPING ACCOUNT we assume responsibility for the safety of 
your holdings, colleet and credit all income, and render other important services. 
You do not in any way relinquish your control of your investments. The fee is 


very moderate. 


May we send our booklet, “THE SAFEKEEPING OF SECURITIES,” which gives com- 
plete information, or explain more fully to you, in person? 
iently located, both downtown and uptown. 


Our offices are conven- 





This Company, through its Trust Department, acts as: 
Trustee under Deeds of Trust 


Executor Administrator 
Guardian Comnuttee 
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and in every other fiduciary capacity 


Guaranty Trust Company of New York 
140 Broadway 
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Fifth Avenue and 43rd Street 


Capital and Surplus $50,000,000. 


MADISON AVENUE OFFICE 
Madison Avenue and 60th Street 
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A RIFT IN THE CLOUDS. 


The deep gloom and pessimism which hung over Wall 
Street for so many weeks is lifting and Wall Street be- 
gan to discard its blue glasses last week. First came 
hints that New York interests of influence had convinced 
the Treasury Department that the restrictions on stock 
loans should be modified, and it was understood the 
Money Committee in New York had a very satisfactory 
meeting with Stock Exchange interests. At any rate, 
after a continuation of the liquidation that had gone on 
in the previous week, the stock market turned on Wednes- 
day and thereafter presented a firm front. 

It is pointed out that the bear reasoning concerning a 
probable slump of magnitude this year is faulty, as the 
liquidation in 1917 was very thorough, and, although there 
was much business inflation in 1918, there was no stock 
market inflation, and consequently the liquidation that 
has taken place since the armistice fully represents the 
weak elements that were hanging over the market. Cop- 
per stocks have had a fall of over 50 per cent. from the 




















high of 1918 and this compares with a shrinkage of about © 


53 per cent. in the panic of 1907. Railroad stocks from 
the top of 1916 are off about 26 per cent., which com- 
pares with 37 per cent. fall in 1907. The industrials are 
off about 36 per cent. from the high of 1916. 

News developments were not unfavorable last week. 
The evidence before the railroad investigation at Wash- 
ington was distinctly favorable to the railroads; the for- 
eign developments were quite cheering, as it pointed to 
the decline of Bolshevism, a movement toward peace 
and order in Russia and harmony at Paris. At home busi- 


When writing advertisers, tell them yots are a subscriber to The Financial World. 
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ness conditions are still unsettled and there is growing 
unemployment and curtailment, but so much -has been 
said about these matters that Wall Street interests of 
large calibre are endeavoring to swing public opinion 
away from these conditions and look beyond what they 
think will be only a comparatively brief interval of ir- 
regularity to the prosperous and active period when Amer- 
ican business gets into a period of activity in the work 
of reconstruction in Europe, an important part in which 
we shall probably play. 

The bears find outside buyers ready to take many of 
their offerings, especially at recent levels and this is one 
reason why the bears have made so little headway lately. 
Some new and startling industrial convulsion will have to 
develop to make their efforts successful. That at least is 
the current outlook. Copper market and steel market 
dullness and a few dividend cuts do not supply the ma- 
terial for a real scare and heavy selling. 











BALTIMORE & OHIO. 

There was a severe break in Baltimore & Ohio common 
stock last week, the selling starting on Tuesday and, as 
there was no short interest to protect the shares, they 
declined easily and to the lowest price since the fall of 
1917, before the Government took the roads over. The 
directors met last week and declared the 2 per cent. 
dividend on the common and preferred for the half year 
without making the payment contingent on an advance 
of funds from the railroad administration. The War 
Finance Corporation will take care of the maturing 
notes for $22,500,000 coming due this week if holders of 
the notes do not want to extend them. 
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KEEP YOUR FACTORIES BUSY! 


Engineering and Laboratory Service 
Production Help for Manufacturers 


The highly efficient organization of Engineers and Production men which 
we established at the beginning of the war (and which gave its entire time to 


war work) is being retained intact. 


It will be maintained for the purpose of giving to manufacturers an Engineer- 
ing and Production Service, including the designing, perfecting and making 
ready for production, all classes of engineering work. 

They have at their disposal one of the most completely equipped engineering 
Laboratories, where development work is carried on under the constant and 
watchful supervision of these men who are authorities in their fields. The 
service offered is distinctive. Write or call for particulars. 


THE MILITOR CORPORATION 


111 Broadway 


New York City 
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CHESAPEAKE & OHIO. 

The Chesapeake & Ohio shares have been dull and 
with small price movements, in keeping with the lack 
of interest in other railroad stocks. There are $5,000,000 
of Hocking Valley 6 per cent. notes due on Feb. 1 and 
it is probable that an important announcement will be 
made on Jan. 25 when the stockholders of the Hocking 
Valley vote on the question of authorizing a new $50,- 
000,000 mortgage. The Hocking Valley acquisition has 
been a valuable and paying one to Chesapeake & Ohio. 


GREAT NORTHERN. 

Great Northern preferred was down close to 90 last 
week and these levels brought in some buying from those 
who have been watching for bargain prices in 7 per cent. 
railroad stocks of proven worth. A point of encourage- 
ment to the buyers was the report from Washington that 
Director General Hines had announced himself to be in 
favor of a quick signing up of all the contracts with the 
railroads so that security holders would know just where 
they stood and thus put an end to the uncertainty. 


N. Y. CENTRAL. 

The New York Central, under the terms of the contract 
recently agreed upon with the Government, will receive 
$55,802,630 per annum as compensation for its use and 
making all allowances for investment and other income 
and deducting taxes and interest charges, the balance 
should show in excess of 11 per cent. on the outstanding 
stock. This is more than double the dividend require- 
ments. There is nothing in this showing to warrant the 
selling of New York Central shares. Bear traders, it is 
suspected, helped the decline to 70. 


NORTHERN PACIFIC. 

A favorable development which ought to tend to help 
dissipate the pessimism that has been so rampant regard- 
ing the future of the railroads is that the South Dakota 
Senate has adopted a resolution condemning Government 
ownership of railroads and other corporations and asking 
the Government to take immediate steps to restore to 
private control the great public service corporations 
“before they become further entrenched under the guise 
of Government control by an increase in rates that will 
be impossible to reduce to a normal standard.” As the 
granger ownership movement has been making consider- 
able headway in the northwest, this is the first encourag- 
ing sign of a reaction the other way. 


a 


ROCK, ISLAND. 
Rock Island reported another rather bad monthly state- 
ment showing a falling off in net of over $1,500,000. 


The common stock has been relatively weaker than the 
two preferred issues, considering their difference in 
prices. Since November the common has had a fall of 
about 10 points, and, as some of the small margin traders 
have been driven to take losses, the stock is believed 
to be in a position to rally a few points. 


ST. PAUL. 

It is suspected that bear traders were responsible for 
the weakness in St. Paul common and preferred shares 
last week, as they have evidently figured it out that the 
continued delay in Washington in the announcement 
about the contract with the Government has made hold- 
ers nervous. Both common and preferred went down 
easily, a thin demand being noted. The common made 
a new low record price since 1917. The preferred recov- 
ered better than the common. 


SOUTHERN PACIFIC. 

Southern Pacific last week seemed to have still less 
interest for the speculative clique which marked it up 
to 110 in October and November last. The shares lacked 
support almost all the week and fell several points below 
the previous low figure on the downward movement from 
110. It will be worth while noting whether the earnings, 
which have been poor in the last several months, will im- 
prove under the direction of Mr. Hines, who is a former 
official of the Southern Pacific’s competitor, the Atchison. 


SOUTHERN RAILWAY. 

Southern Railway has picked up a little, due to the 
reversion of sentiment against the general pessimism that 
had been rampant for a fortnight, but the unsettlement 
in the cotton market, reduction of wages in many of the 
southern cotton mills and cotton manufacturing curtail- 
ment, are operating as restraining forces on an important 
buying movement in the shares. The railroad question is 
still in a state of doubt at Washington, though there are 
those in Wall street who believe they can see a rift in 
the clouds and that Congress will turn a deaf ear to radi- 
cal or illy considered proposals for disposition of the rail- 
roads without due consideration to the rights of security 
holders. 

TEXAS & PACIFIC. 

Texas & Pacific appears to still have some speculative 
attractiveness to speculators who regard the oil stocks 
as having the best possibilities in an uncertain period, 
as the shares rallied rather easily after a sharp break 
last week. Stories of rich strikes of oil in the Ranger 
field continue to come to Wall Street, and it is said 
that the Baptist Church at Ranger has acquired an in- 
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come of $200,000 annually through oil wells sunk in its 
churchyard, and that it has refused an offer of $1,000,000 
to drill in its churchyard, which is surrounded by oil 
derricks. The little church has aleady distributed $100,- 
000 to struggling Baptist churches in the state. Nothing 
further about Texas Pacific oil operations on its lands 
has been made known. 


UNION PACIFIC. 

Union Pacific earnings continue to be most satisfactory, 
the November figures showing nearly $1,500,000 gain in 
net, but the fall in the market for railroad stocks which 
the Union Pacific owns, like Baltimore & Ohio, North- 
western, St. Paul preferred and New York Central, has 
not been without its effect on Union and the shares are 
now down close to the low price of last year, which was 
touched in March. The shares seem to be in a good posi- 
tion to rally from present levels. 
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AMERICAN SUGAR REFINING. 

There are hopes and expectations that the directors of 
the American Sugar Refining Co. will next spring de- 
clare an extra dividend, as they did a year ago, and de- 
clare it for the entire year. In 1918 the earnings were 
not far short of 20 per cent. on the capital stock, equally 
divided between the common and preferred. The sugar 
shares have held up wonderfully in the reactionary mar- 
ket, which has hit other sugar shares, and bear traders 
do not attempt to depress Sugar owing to the strength of 
the investment position of the stock. 


AMERICAN WOOLEN. 

American Woolen common, by its fall to 45, has about 
discounted the falling off in operations, which are now 
about 55 per cent. of the war volume. Domestic business 
is dull and the company feels the loss of Government 
orders, but there has been such an accumulation of war 
profits that it is believed the surplus that has been piled 
up will enable the company to continue the present 5 
per cent. dividend. No more extras need be looked for, 
however. Wool which was quoted in November at $1.02 
a pound is now 70c, and buyers are holding off for fur- 
ther decline. 


CHILE COPPER. 

Chile Copper has made a report for the quarter ended 
Sept. 30 last, showing 7lc. a share earned on the $95,- 
000,000 of outstanding stock, as against 38c. a share in the 
June quarter. The total net profit for the nine months 
was about $3,600,000, and bond interest was about $1,900,- 
000, leaving in round figures about $1,700,000 net for the 
stock. There was sold during the third quarter 31,114,- 
026 Ibs. and total production during the year was about 
102,000,000 pounds of copper. The stock is dull, but there 
has been no important liquidation during the period 
that other copper stocks have been subject to consider- 
able selling pressure. 


COLUMBIA GAS & ELECTRIC. 

Columbia Gas & Electric Co. shows a balance for its 
stock in 1918 of $3,198,825, or $265,462 better than for 1917. 
The dividend was earned more than 1% times, and a 
notable feature of the report is that there was a decrease 
of $76,189 in interest and other charges. A satisfactory 
year is anticipated for 1919. 


CORN PRODUCTS REFINING. 

The Corn Products Refining Co., will not issue a sepa- 
rate report ‘of the earnings of the company for the last 
quarter of 1918, but will include that quarter’s results in 
the annual report for 1918 which will be published in 
February or March. It is understood that the company 
sata a record business in 1918 and ought to show quite 15 
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per cent. applicable to the common stock. The latter 
has been again active, but there has been some reaction 
on profit-taking. 

Corn is believed to be destined for the position of the 
largest earner of net profits of ahy of the big food- 
producing companies. 


LACKAWANNA STEEL. 


The earnings of the Lackawanna Steel Co. over the last 
4 years could scarcely be better and preliminary estimates 
of the 1918 income indicate net balance applicable to tie 
stock equal to $21 a share. In 1917 the net for the stock 
was $45.89, after war taxes. Taxes appropriated last year 
were a little more than $10,000,000. In the four years of 
the war the company showed $107 earned for the stock 
and $75 a share for surplus after dividends. Why, then. 
has Lackawanna been reactionary for weeks? Wall Street 
thinks the past earnings have no influence on current 
market for the stock, but that it realizes a lean period is 
here and that the company has no more than enough 
orders on its books to last two months. New orders 
coming in are small and a curtailment of operations is 
looked for. The stock is due for a rally. 


MEXICAN PETROLEUM. 

Mexican Petroleum common stock has lost over 30 
points since it sold at its high record price at 197% on 
Jan. 3. The bear clique singled this stock out as a 
greatly overvalued issue and smashed it mercilessly. 
They were aided by an overextended long interest and 
many stop loss orders were caught. The stock is in an 
interesting position, being at a point from which the 
previous recovery began, and it will be interesting to see 
if the bull party will try once more to get up another 
demonstration. A considerable amount of stock is said 
to have been taken out of the market by British capi- 
talists. The bears overextended themselves as usual and 
there was a sharp recovery. 


OKLAHOMA PRODUCING & REFINING. 

Since it was listed on the Stock Exchange the shares 
of Oklahoma Producing & Refining Co. have been reac- 
tionary, a movement contrary to that generally expected 
and heralded. The earnings of the company for nine 
months to Sept. 30 last were $3,131,733, or better than 31 
per cent. on the $10,000,000 stock outstanding, or more 
than three times the dividend requirements. There are 
no bonds and indebtedness was reduced about $1,500,000 
in 1918. 


SINCLAIR OIL & REFINING. 

The Sinclair Oil & Refining Co. is now admitted offi- 
cially to be interested jointly with the Texas & Pacific 
Coal & Oil Co. in the Ranger oil field in Texas on a large 
amount of proven acreage. The agreement has been 
made on a 50-50 basis, the Sinclair Co. being the operator. 
Oil wells on adjoining acreage have been brought in 
ranging from 500 to 1,500 barrels of oil daily. The effect 
of the announcement has been to check liquidation in 
Sinclair, but the irregularity in other oil stocks has pre- 
vented any market advantage being taken of the new 
alliance. 
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To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 
prepare financial copy. 

This office, however, welcomes the account of the small man whose 


enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 


25 Broad Street 





therefore in a position to render efficient personal service. . 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


Rudolph Guenther, Inc. - 


Specialists in Financial Advertising 


Phone Broad 266 


New York 

















U. S. STEEL. 

The Steel Corporation ‘directors meet on Tuesday of 
this week for dividend action and to consider the earnings 
for the last quarter of 1918 and consult as to the future 
of the industry. Estimates of earnings for the year to- 
taling $560,000,000 are being made, with $130,000,111 for 
the fourth quarter, against $144,948,936 in the September 
quarter. War taxes are estimated at $314,000,000, or 60 
per cent. of the earnings, and if the proportion of taxes 
for the last quarter are on the same basis as allotted to 
the previous quarters there will be a deficit if the 1% 


favorably affected by prosperity of the farmers, an increase 
in credit as represented by purchases of Government 
bond purchases and an increased export demand from 
India and the Far East. Offsetting considerations are 
increased taxation of profits and the cessation of Govern- 
ment buying. The favorable factors are believed to very 
greatly offset the unfavorable. Speculators who have 
been back of Willys-Overland shares have taken a con- 
structive position and anticipate a better market in the 
first 3 months of 1919 than was experienced in the last 
quarter of 1918. 


per cent. regular and 2 per cent. extra dividends, are ’- ¢ 8 
declared after all charges and depreciation. This is what Dividends Declared January 18-25. 
has induced some liquidation oi Steel common and en- }Rate _ _ Stock of 
couraged the bears. The book value of Steel, however, Amer Water Werks & Biss pet en ee pig — 
: ~ ate coe A eb. eb. 15 
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SELECTING THE BROKER. 


By C. M. Harger. 


With the coming of peace and the reopening of the 
investment fields it is expected that we shall see a flood 
of offerings of securities of every kind. The country will 
be: filled with propositions to investors, ranging from 
wildcat oil stocks to the highest grade of securities. 
Money will be seeking investment and it is even probable 
that some will change their war investments to others 
which promise larger returns, regretable as this may be. 
The farm mortgage field will undoubtedly see some of 
this exuberance and brokers will present to investors farm 
mortgage notes in abundance, for the agricultural sections 
will need funds for new development. The investor has 
in the past seen some unpleasant experience with the reck- 
less loan broker. Making his appraisals on a careless 
basis, impelled by the temptation of larger commissions 
from the borrower, he has foisted on the public loans that 
were worthless, or which resulted in losses. This class 
of loan brokers set back the farm mortgage field ten years 
during the boom period. It has regained its position 
through the careful and earnest integrity of firms that have 
dealt with their customers on a sound and fair basis and 
have tried to make their names stand for safety. They 
have won and today the field is established on a high 
plane. They deserve great credit for the square-dealing 
with which they have won, as they deserved, the confi- 
dence of the public. The investor may sometimes be 
puzzled to distinguish between the conservative loan 
broker and the reckless, unsafe one. Yet it is essential 
that he do so if he desire to make his investment sound 
and sure. 


There are some fundamental principles that underlie the 
management of a careful and safe loan dealer’s operations. 
For one thing he does not promise an excessive interest 
rate, knowing that it simply means lessened security. 
Leading financial journals like The Financial World do 
not knowingly admit to their columns advertising of 
brokers that are not reliable. The firm that has done 
business for years appealing to the investor through the 
financial press in a regular and consistent manner may 
be depended on as having established a reputation that 
will bear inspection. The offerings of such firms are 
accompanied with all the facts necessary to a full under- 
standing of the loan. In some recent offerings of such 
a firm each loan had a complete statement down to, the 
family history of the borrower. They welcome investiga- 
tion. Any banker will report on a loan firm and it is not 
difficult to find out if the land named is in a section that 
has a standing for fertility and worth. It is true that a 
farm in so rich a state as Iowa, for instance, may be 
inferior—and the investor is entitled to know it. Such 
firms seldom make loans in the semi-arid or the high 
plains country—if they do it is with a full statement of 
conditions, and if the investor wishes to take the risk it 
is his privilege. Even here are farms that have proved 
successful under modern methods. The investor has a 
right to every fact that bears on the security of the loan 
for he is putting up his hard-earned money and should 
get his interest and principal. There is no guarantee 
equal to the guarantee of the soil, the surety that it will 
give good management a return sufficient to enable the 
owner to pay out on his loan. The flowery, extravagant 
claims of loar# brokers do not appeal; it is the firm that 
keeps a clean record of success and presents its-offerings 
in a conservative manner that gains confidence. The selec- 
tion of a broker is not difficult—do not expect miracles; 
look for safety and tie to the broker who is keeping his 
record one that bears inspection and has sound references. 
Then the investor cannot go wrong on farm loans. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. Fro#\ $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 


C. W. Pope & Co. 


Our weekly Market Letters sent free on request 
present each week the facts as we see them concerning 
the investment position of the Sound Unlisted issues. 
Information of this class will be of help to you. 
Write today for three months’ trial. 


NO MARGIN BUSINESS ACCEPTED 


We Invite Personal Inquiry 
25 Broad St. New York City 











BETHLEHEM STEEL’S SPLIT DIVIDEND. 


A despatch to a news agency and printed in the daily 
press also reported Charles M. Schwab, head of the 
Bethlehem Steel Co., as expressing decidedly bearish 
views with respect to the immediate future of the steel 
industry. He said he looked for an era of depression after 
the war and that there would be little business expansion 
“for a long time.” This naturally led to reiteration of the 
dividend cut talk with respect to the common stock divi- 
dend and the shares were heavily sold. The next dividend 
on Bethlehem Steel “B” will be the same as paid in other 
quarters and many bears who had counted on a cut in 
the dividend were fooled and had to cover short sales at 
a loss. 

The splitting of the quarterly dividend, making the 
regular payment 1% per cent. and declaring an extra of 
the same amount, is a hint that unless business picks up 
in the next 3 months the extra dividend will not be con- 
tinued. The report for 1918 showed a wonderful year’s 
war business, totaling $448,000,000, partly estimated, and. 
net earnings were about $16,000,000, equivalent to about 21 
per cent. on the common stock after payment of the divi- 
dends on the two preferred stocks. President Grace, 
judging by his remarks to the directors, indicated that 
the company was out aggressively after the peace busi- 
ness as a substitute for the war production and, in addi- 
tion to having sent men all over the world to investi- 
gate the opportunities, is considering turning the com- 
pany’s plants over for the manufacture of agricultural 
implements and machinery. 








5% M. C. Trust 
Certificates 


HE Directors of 315 banks have approved 
of our security. Banks have invested over 
$50,000,000 with us in the past ten years. 
You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued—maturity at option—threefold security. For full details 
Write for free booklet and monthly magazine 
“WORKING DOLLARS’ 
Manufacturers Commercial Co. 
Capital $1,000,000 
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why 

LV RM 
Farm land is the best security for money. 
Send for pamphlet “I” descriptive of our First 
Farm Mortgages and Real Estate Bonds. Amounts 
to suit. 6% net. 35 years’ experience. 

E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus, $500,000 
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The Special Article in our February 
3rd issue, by Laurence Beech on 


In point of 


This article will discuss the follow- 
ing important questions among 
others: 


1. Threatened Government control of 
certain branches of the packing industry. 


2. Effect of such possible control on 
Swift and Company’s operations. 


3. The earnings outlook for the company. 


4. The remarkable investment status of 
the stock. 





Each issue of The Financial World will 
contain such useful articles as will prove 
helpful to the investor, and of which 
the above is but an indication. 














Of Vital Interest to Investors: 


Dividend Distribution and Cumulative Earning Power, Swift and Company 
has a record of achievement which ranks it as a close rival of Standard Oil. 


Swift & Co. 


FILL OUT AND MAIL TO-DAY 


THE FINANCIAL WORLD, 


29 Broadway, N. Y. 
Enter my subscription to THE FINANCIAL 
WORLD for a period of 20 weeks, including 


Swift and Co. article, for which enclosed find 
$2.00. 
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Hoard in Wall Mroct 


Dy the Saunterer- 


Will “Bolshevism,” so called, ever get a foothold in the 
United States in such strength as to alarm capital? This 
is a question often discussed now in Wall street. There 
is no unanimity of opinion on the question among bank- 
ers, anymore than there is an identical view among the 
general masses of the people, but the vast majority of 
thinking men in Wall street believe there will be no Red 
propaganda attempted on a wide scale, but what can be 
checked at its inception. Should unemployment in wide- 
spread measure come upon the country, there would be 
disturbances, no doubt, but those who have examined the 
question in all its intricate phases believe that the noise 
made is altogether out of proportion to the numbers of 
the discontented radical elements in the United States. 
An important element in the situation that will make for 
lack of headway by the propagandists is found in the re- 
turning soldiers, who have been schooled in the army 
by disciples of order and reverence for the Government 
and who will not soon forget the teachings and examples 
of army life and discipline. Six hundred thousand men of 
foreign birth, most of whom could not read or write the 
English language and who understood English speech 
very imperfectly when they went into the service, have 
had the best schooling of their lives in the army and 
navy and they will continue their studies as they return 
to civil life and the real America and its purposes are 
more clearly revealed to them. 
* * * 

Unsatisfactory stock markets have created a consider- 
able pessimism in certain speculative circles and the 
question is being asked frequently whether the great 
leaders of financial thought in the financial district share 
An incident that may serve to answer the 


such views. 


question is related by a newspaper man whose specialty 
is writing on the foreign and export trade. He says that 
a fortnight ago he attended a dinner given by one of the 
wealthiest men in the United States. The dinner was 
served in the magnate’s New York mansion and twenty- 
eight men of international fame were present. The ag- 
gregate of their personal wealth was much over $500,000, 
000. There were bank presidents, heads of insurance cous: 
panies, captains of industry and others at the tables. 
* * * 

The host had invited these men to come together to 
exchange views on the great industrial, economic and 
financial problems of the day and in order that there 
might be a free interchange of opinions and general dif- 
fusion of ideas, he arranged that between the courses of 
the dinner, which were many, each guest should change 
his seat with the man next him and thus the diners were 
all able to talk with one another. Our newspaper friend 
took advantage of the opportunity to get the views at 
first hand of each man present regarding the economic 
future of the United’ States. “Each one of them,” he 
says, “expressed himself as believing that this country 
was confronted with an era of prosperity such as the 
world has never before experienced, lasting anywhere 
from five to twenty years. There was not a doubt as to 
the certainty of this condition coming to pass and not 
a dissenting voice.” The next day the newspaper man 
attended the round table discussion held by the Council 
on Foreign Relations in honor of Secretary Redfield. 
There he found the seventy-five men present expressing 
similar views and all enthusiastic. 

* * * 

What, then, is Wall street afraid of? Its pessimism is 
often of the provincial variety and it looks only at quo- 
tations and hasn’t the larger vision of the future which 
is entertained by the big men above referred to. A 
number of economic writers are supporting the Wal! 
street view, howeve:, and these predict unsettlement 
and economic disturbances ranging all the way from si 
months to two years in duration. 
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AMERICAN REAL ESTATE CO., REPORT. 
Progress Made in Liquidating the Property in a Dull 
Market.—The Difficulties Met With. 

The receivers of the American Real Estate Co., of 
New York, have made public a report for the half year 
ended June 30, 1918. It discloses the difficulties and 
delays experienced in liquidating the properties in a dull, 
war-affected real estate market. The receivers, however, 
are optimistic with respect to their ability to liquidate 
the remaining properties without undue sacrifices. 

The total amount of property in the receivers’ hands 
sold up to June 30 in the six months under review was 
$1,722,221, this property having had a book value of $2,- 
038,817. Cash receipts from Jan. 1 to June 30 totalled 
$711,198 and the total disbursements were $744,180. Total 
real estate investments on June 29 last were $15,733,551, 
with a book value of $22,903,606. 

It is pointed out that the demand for apartments and 
loft buildings continued and negotiations in progress 
would indicate increases in gross revenues from rental 
properties aggregating $60,000 in the next year. A por- 
tion of the vacant property at Park Hill has been sold 
for $200,000 and while this was only 33 1/3 per cent. of 
the book value, the receivers state that they believe the 
book value was unreasonably high. The difficulty of 
maintaining the Park Hill property was aggravated by 
a 31 per cent. increase in the tax rate by the City of 
Yonkers. The tax rate in New York City also increased 
16%4 per cent., adding to the difficulties of the receivers, 
and yet the estate was relieved of several very pressing 
mortgages. 

There is no prediction in the receivers’ report as to the 
time when it may be reasonably anticipated that the 
estate may be wound up and a distribution made to the 
bondholders, but the receivers were evidently unwilling 
to commit themselves at the time the report was written, 
inasmuch as the country was then in the midst of war, 
with no indication when it would end. It is regretable 
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that a brief addenda has not been furnished covering 
the period following the date of the report, as the war 
has ended and conditions must have changed consider- 
ably in the real estate market since last June. The 
whole tone of the report suggests a somewhat prolonged 
period for the liquidation of the property unless a de- 
cided change for the better should develop soon. There 
are some signs, however, that such a betterment is not 
far away. * 2 4 


STUDEBAKER REASSURANCES. 


Studebaker common had a sinking spell last week, fall- 
ing several points below 50. The break called forth a 
reassuring statement from President Erskine, who stated 
that the quick assets were being maintained at more than 
double the liabilities and that the outlook was for a 
continuance of the present dividend, although he didn’t 
want to be understood as talking for the board of direc- 
tors or expressing their views. 


* * * 


GASTON PAYS REGULAR DIVIDEND. 
This stock had a quick slump in last week’s market, but 
as quickly recovered. There was no reason for the weak- 
ness, as the directors declared the regular dividend, thus 


‘making the bears, who had been predicting that the 


dividend would pass, look ridiculous. The bears figured 
that the directors would be alarmed over the slow de- 
velopments in international trade following peace. 


* * * 


NATIONAL BISCUIT EARNS OVER $11 A SHARE. 


National Bistuit Co. shares were reactionary on a 
moderate offering of stock on its annual statement which 
was considered only fair, whena brilliant report had been 
anticipated. Increased costs and taxes were a consider- 
able handicap in last year’s operations. The balance 
applicable to the stock, after all deductions, was equiva- 
lent to $11.60 a share. 








FINANCIAL NEWS NOTES. 


Luigi Criscuolo, formerly with Red- 
mond & Co., and late in the finance di- 
vision of the United States Railroad 
Administration, has become associated 
with Merrill, Lynch & Co., 7 Wall street. 

A draft of the bill to give the Treas- 
ury authority to investigate the ac- 
curacy of statements appearing in pro- 
motion prospectuses, and to certify to 
their accuracy, has been placed before 
Secretary Glass by Charles Hamlin, 
chairman of the Capital Issues Com- 
mittee, and will be sent to Congress. 
Recent reports indicate that millions 
of dollars worth of securities of doubt- 
ful value have been thrown on the 
market since the signing of the armis- 
tice, and many promoters are taking 
Liberty Bonds in exchange for their 
stocks or bonds, subsequently throwing 
the latter bonds on the market. 

The Comptroller of the Currency re- 
ports that as of Nov. 1 last National 
Banks reported total resources of $19,- 
821,404,000, or the highest figure ever 
attained in the history of the National 
Bank system. 

So. California Edison Co. has filed an 
application with the California Rail- 
road Commission to issue $16,000,000 
new securities, neleding: $8,000,000 25- 
year general and refunding bonds and 
$8,000,000 7 per cent. serial debentures 
maturing in one to ten years. A con- 
struction program involving the addi- 
tion of 150,000 horsepower of electric 
energy has been prepared. 

A despatch from Norfolk, Va., states 
that Frank J. Gould, principal owner 
of the Virginia Railway & Power Co., 
which owns the trolley lines of Rich- 
mond, Norfolk and Petersburg, has 
offered to sell his interest to the cities 
of Richmond and Norfolk and take city 
bonds in payment. The company’s ser- 
vice has been under severe criticism on 
account of its inadequacy, but the com- 
pany claims the Government demands 
for power have handicapped it in its 
efforts to also serve the public. The 
dividend on the preferred, which was 
due last week, was not paid. 

The Minneapolis City Council has 
adopted a sliding scale for gas covering 
a period of 5 years which is 3 cents 
higher than the average for the last 
5-year period. 

The National City Company has 
issued a leaflet containing brief de- 
scriptions of high-grade bonds, which 
they suggest as permanent foundations 
for peace investments. 

The decision of the War Labor Board 
increasing wages of the employes of 
the New Orleans Railway & Light Co. 


more than overcame the benefit of an 
advance in street car fares to 6 cents, 
and last week the company went into 
the hands of a receiver. The company 
was falling short about $130,000 month- 
ly in earning its fixed charges. Among 
the creditors are the War Finance Cor- 
poration for $1,000,000. 

The National City Company, Harris, 
Forbes & Co., and the Equitable Trust 
Company, of New York, have pur- 
chased an issue of $3,000,000 3-year 5 
per cent. Province of Ontario bonds, 
which they will offer at 975%, to yield 
about 5% per cent. Delivery and pay- 
ment are to be made in the United 
States. ; 

Chandler & Company, Inc., report 
gross sales of the American Stores 
Company for 1918 of $62,292,375, as com- 
pared with $58,123,807 in 1917, an in- 
crease of $4,168,568. 


NOTES OF THE CURB MARKET. 


Cosden & Co. has secured leases on 
200,000 acres of promising oi] terri- 
tory in the Ranger field of Texas, and 
7 wells are being drilled. A pipe line 
is to be built from the Ranger field 
to the Cosden refineries at Tulsa, Okla. 
Estimates as high as 56 per cent. for 
the common stock in 1918 are being 
made. The annual report will not, 
however, be out until March. 

General Asphalt common and pre- 
ferred were active at higher prices. A 
big demand is anticipated for the 
products of this company this year 
when municipalities finally begin ex- 
penditures on road improvements that 
have been long delayed. 

The opinion is becoming stronger 
that the recent reaction in Curb issues 
of the better sort has strengthened the 
technical position. 

The copper and other metal shares 
on the Curb still lack aggressive sup- 
port. 

The invitation of the powers to the 
Bolsheviki and other governments in 
Russia and Siberia to send delegates 
to a conference with the Allies, has 
been helpful to Russian bonds, as a 
stable peace is likely to grow out of 
the negotiations. 








AN OLD SUBSCRIBER’S VIEW. 


A number of years have come and 
gone since I received the first copy of 
your paper and I am pleased to say that 
the advice and information so ac- 
curately and plainly given in each 
issue has been of great service to me. 
—G. P. MacGovern. 


AMERICAN WRITING PAPER DE- 
POSITS. 


The committee, of which George C. 
Lee is chairman, announces that over 
$8,800,000 or 80% of the $11,000,000 first 
mortgage sinking fund 5% bonds of the 
American Writing Paper Co., due July 
1, next, have been deposited under the © 
agreement dated Oct. 10 last. 

The committee again calls attention 
to the fact that the proposed new issue 
of first mortgage bonds must be taken 
by the present bondholders, as it has 
been found impossible to arrange an 
underwriting of the issue. Otherwise 
the plan will fail and the bondholders 
will face uncertainty after the ma- 
turity of the bonds. 

Realizing the vital importance of the 
success of the plan, the committee has 
extended the time for deposit until the 
close of business Feb. 20. No charge 
‘will be made to bondholders who de- 
a their bonds on or before that 

ate, 

Particular attention is drawn to the 
fact that if the plan is declared opera- 
tive one of the immediate advantages 
will be the receipt of interest on July 
1 next at the rate of 7% against 5% 
on the present bonds, 


SUGGESTED SECURITY CHANGES. 


One of the good features of your 
paper, and which I hope you will con- 
tinue, is that coming under the head of 
“Some Suggested Security Changes.” I 
followed out a suggestion made in your 
last issue and made $75. While this is 
a small sum, yet it will go quite a ways 
in renewivng my subscription to THE 
FINANCIAL WORLD which will fall 
due again in a few months—F. S. 
Brady. 








MATERIAL BENEFIT. 


Last year was my first with THE 
FINANCIAL WORLD. I enjoyed its 
visits so much and derived such ma- 
terial benefit, have ordered it continued 
another year.—J. R. Sargent. 


NO BANK SHOULD BE WITHOUT IT. 

I have always been an earnest advo- 
cate of your paper, and think no bank 
can well afford to be without it.—H. E. 
Gabert. 7 


FIRST IMPRESSIONS FAVORABLE. 
Received the first copy of your paper 
and like it. It is fine—E. A. Glasgow. 


HELPFUL ADVICE. 
I rely on your reports; so far they 
have kept me right.—H. C. Lacy. 
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Unlisted Securities Department 


Readers of The Financial World can list in this department such’Unlisted and Inactive Securities that they 


want to buy or sell. 
between readers. 
will apear in the following issue: 


Address all correspondence to Manager, Unlisted Securities Department, 


Hew York City. 


The service is without cost, and should save you money. 
If interested in others’ listings, write to our Advertisers. Listings reaching us by Thursday 
Right reserved to exclude securities which, 
The "Financial World, 29 Broadway, 


Listings are not interchangeable 


in our opinion, are unsound. 





Want to Buy Bonds 





Brazil Tr, Lt & Pr 6s, 1919, 5 bonds; No. 890. 

Canada Victory 5%, ‘1933, ‘$1 00,000 ; No. 8¥0. 

Chicago Utilities 1st 5s, $20,000 ; No. 1073. 

Colo Ry 4s, $5,000; No. 

Montreal Tramway 6s, io1y, $20,000 - No. 890. 

North Pacific Public “Service 5s, lst & ref, 
1935, $25,000; No. 1 

Scioto Valley Trac 5s, “52,000 ; No. 1071. 

Southern Railway 4s, 1919, $5,000 ; No. 782. 

Southwestern i & .Lt ist lien, 5s, 1943, 

: ; o. 

St Louis Transit Impr Mtge 5s, 1924, $5,000; 

No. 1061. 


Want to Sell Bonds 


Acker, Merrall, Condit deb 6s, 1923, $15,000; 
No. 906. 





Bangor & Aroostook R R Ist Mtg Washburn 


Ext 5s, 1939, $2,000; No. 906. 
Certificate of Deposit Kansas ome Mex & 
Orient Ry Co, 71,000; No. 2¢ 
Chic Utilities Ist 5s A, $25,000 ; “No. 1073. 
Cleveland Elec Illum 5s, 1089, $5,000; No. 


1066. 
Columbia & Montour El Ast 5s, 1943; No. 906. 


Cuban Mortgage Bank Ae 1966, $200 ; No. 280. 
Denver City 444s, 1948, $1 0,000 ; No. 1066. 
Long Beach Water, $1, 500 ; No. 737. 


Miami Gas Ist is, 1934, $200 ; = 280. 

Montgomery Trans Co, $1, 500; No. 1001. 

Mo & Southeast Util Co 1st mig 6s; No. 1076. 

Mountain Top Mining Co 7s, Ist mtge, $600 ; 
No. 1012. 

National Sec Corp p 1 6s, 1924, $5,000; No. 23. 

National Sec Corp deb 6s, 1943, 1,000; No. 23 

National Sec Corp inc és, 1944, $3, ; No. 23. 

New Brunsw’k Pr Co 5s, 1937, B bds; No. 890. 

Northern Maine Seaport First Railroad & 
Term 5s, 1925, $0,000; No. 906. 


Nor Ont Lt & Pr 6s, 1931, $30,000; No. 890. 

North Pacific Pub Ser Co 5s, Ist & ref, 1925, 
$25,000 ; No. 1059. 

No Texas’ Gas 6s, 1931, $5,000; No. 1066. 

— Ser Realty Corp of N J, 15 bonds; No. 


060. 

School District of City of Cincinnati 3s, 
1y+5, 500 bonds ; No. 1074. 

Southwestern Pr & Lt. Ist lien 5s, 1943, $5,- 


No. 
St Lawrence Pulp & Lum 6s, 1933, $25,000; 
No. 890. 

Toronto Pr Co 5s, 1924, 3 “ -¥ No. 890. 


Twin State Gas & Elec 5s, lst & ref mtge, 
1953, $1,000; No. 1062. 
Union Elec Lt & Pr St L Coll Tr 6s, 1920,. 
0,000 ; No. 1061. 


United Lt & Ry conv deb 6s, 1926, $1,000; No. 
Wichita Falls & Northwestern ist mtg 5s, 
1939. No. 906. 


Want to Buy Stocks 





Art Metal Works, 10 shs; $21. 
Barnhart Bros & Spindler pay pfd, 15 shs; No. 


1068. 
Burt Olney Canning Co pfd, 25 shs; No. 1066. 
Collins Safety Razor, Sioux Falls, S D, 100 
shs; No. 1055. 
Com Fin pfd, 8 shs; com, 4 shs; No. 1049. 
Consumers Power Co pfd, 100 shs ; ; No. 1065. 
Empire.Tire & Rub com, 100 shs; No. 321. 
Hendee Mfg pfd, 20 shs; No. 1051. 
7 ae Publ Co com, 100 shs; pfd, 100 shs; 
° i 
International Textbook, 10 shs; No. 321. 
La Salle Ext Univer, 10 shs; No. 1064. 
Mafchester, N H, Traction Lt & Pr Co, 20 
shs; No. 1033. 
Middle West eye 7 } div, $500; No. 33. 
National Rubber of Y, 100 shs; No. 321. 
Reese Button fk com, 25 shs; No. 1046. 
Royal Baking Powder, 65 shs; No. 167. 


Want to Sell Stocks 


Caddo Oil & Ref com, 15 shs; No. 

Chicago Bonding & Ins, 2 shs ; No. oor. 

Chicago Sub Gas & El Lt com, 2 shs; pfd, 8 
shs; No. 1070. 

Chic Util Co of Chic com, 210 shs; No. 1073. 

Com, Mtoe pfd, 13 shs; com, 17% shs; No. 





Continental Refining com, 40 shs; No. 280. 

E Coast Fisheries Co com, 50 shs ; pfd, 10 
shs; No. 1067. 

E Iron Mach Co pfd 7%, 300 shs; No. 1072. 

Electric Fan Motors Co, Memphis, Tenn, 10 
shs; No. 1058. 

Empire Tire & Rub pfd, 10 shs; No. 882. 

Geiger-Jones com, 10 shs; No. 1047. 

Hunterdon Co Nat Bk, Flemington, N. J., 27 
shs; No. 549. 

me ey Corp, 20 shs; No. 1064. 

x Hat Co Ist pfd, 7%, 100 shs; No. 1069. 
Manhattan Elec Supply, 50 shs; No. 1066. 
McCaskey Reg Co Ist pfd, 7%, 10 shs; 2d 

pfd, 10 shs; No. 358. 
Moberly Paving Brick com, 20 shs; No. 1047. 
—- Top Mining Co com, 900. shs; No. 


M & S Corp, 8 shs; No. 1044. 

M & S Corporation, 100 shs; No. 1055. 

Northern Ohio Elec com, 8 shs; ; No. 833. 

Norwegian Amer Line, 5 shs; No. 1066. 

Ohio Natl Life, 50 bes No. 1071. 

Ohio Service pfd, 25 shs; No. 1071. 

Ralston Steel Car com, 10 shs; No. 1047. 

U S Copper, 200 shs; No. 321. 

USL & Heating Corp pfd, 20 shs; No. 622. 

United Dyewood, 16 shs; No. 167. 

United Theatre Equip Corp com, 52% shs; 
pfd, 17% shs; No. 1063. 

West Va Consolidated Oil, 200 shs; No. 997. 

he -Overland non-conv pfd, 5 shs; No. 


033. 
Wright Prod & Ref, 100 shs; No, 321. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Am Lt & Trac pfd..... 
Am Lt & Trac ~ poepeeeeie 


Claude Meeker. 


rere 98 991, 
238 H. F. McConnell & Co. 


Name. Bid. Asked. Firm. Am Lt & Trac pfd........ -.. 98 100 H. F. McConnell & Co. 
Abvee, O, Ge, BPs .ccicccccces 4.45 basis Harris, Forbes & Co. Am Lt & Trac com....... ..236 239 M. Lachenbruch & Co. 
Amsterdam, N Y, pk 5s, sr.. 4.35basis A. B. Leach & Co. Am Power & Lt com........ 58 62 H. F. McConnell & Co. 
Boise City, Id, ref 5s, sr.... 4.70basis A. B. Leach & Co. Cities Service com.......... 290 292 Claude Meeker. 
Boston, Mass, reg 4%s, "00... 4.20 basis Harris, Forbes & Co. Cities Service pfd........... 78% 79 Claude Meeker. 

Clay Co, lowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co. Cities Service com.......... 290 292 4H. F. McConnell & Co. 
Cleveland, O, reg 444s, er... 440basis Harris, Forbes & Co. Cities Service pfd........... 78% 9 H. F. McConnell & Co. 
Denver City 434s, 1948...... .. __ 99% Robt. C. Mayer & Co. Pac Gas & Elec com......... 47 48 Claude Meeker. 
Houston Wharf 5s, >r....... 4.70basis A. B. Leach & Co. Pac Gas & Elec pfd.......... 87 88 Claude Meeker. 
Jamestown, N Y, reg 5s, sr.. 4.30basis Harris, Forbes & Co. Pac Gas & Elec com......... 47 48 §H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Republic Ry & Lt com...... 16 17% Claude Meeker. 
Omaha sch dist 4s, 1945... 4.50 basis Harris, Forbes & Co. Republic Ry & Lt pfd....... 50 53 Claude Meeker. 
St Louis City 4s, 1928-29-31. 954% YT Mark C. Steinberg & Co. Tenn Ry, Lt & Prcom...... 2 3 Claude Meeker. 
Wildwood, N J, sewer 4s, sr 4.75 basis A. B. Leach & Co. Tenn Ry, Lt & Pr pfd....... 14 16 Claude Meeker. 
Yonkers, N Y, reg 444s, sr.. 4.30basis Harris, Forbes & Co. United Lt & Rys com...... -. 3 38 H. F. McConnell & Co. 
United Lt & Rys pfd........ 69 72 H. F. McConnell & Co. 





Railroad and Industrial Bonds. 


Name, - Bid. Asked. 
Advance Rumley 6s, 1925.... - 
Baldwin Loco 5s, 1940....... % 101 


Buffalo & — =; > 4s.. 
Consolidation —_ 5s, 1950. . - 90% 92% 


M. Lachenbruch & Co. 
M. Lachenbruch & Co. 
72 75 M. Lachenbruch & Co. 
M. Lachenbruch & Co. 





Name. 
Am Chicle com....... 


Atlas Powder com... 


CO PPR 





Industrial and Miscellaneous Stocks. 


Bid. Asked. Firm. 


ntaaue 63 67 Breitung & Co. 


Mark C., Steinberg & Co. 
McClure, Jones & Reed. 











General Baking 6s, 1936.. Mark C. Steinberg & Co. Automatic Elec com... 37 41 James M. Leopold & Co. 
Gillette Safety Razor 6s.... ,.118% 120% M. Lachenbruch & Co. Bankers Trust Co. ....cceess 465 475 McClure, Jones & Reed. 
Hudson Navigation 6s..... .. 58 62 M. Lachenbruch & Co. Bankers Trust Co rts....... 87 90 McClure, Jones & Reed. 
Peerless Tr & Motor 6s...... 87 90 M. Lachenbruch & Co. Borden’s Cond Milk pfd..... 95 100 McClure, Jones & Reed. 
Richmond-Wash 4s, 1943.... 85 90 M. Lachenbruch & Co. Burroughs Add Mach........ 245 252 M. Lachenbruch & Co. 
Sinclair Gulf 6s, 1943.. : 4 90 M. Lachenbruch & Co. By-Products Coke .......... 115 120 McClure, Jones & Reed. 
Taylor-Wh I & S 6s, 1942: : 97 M. Lachenbruch & Co. Carbon Steel ........ ee 93 M. Lachenbruch & Co. 
U S Steel 1st 5s, SR sei 1108 104 M. Lachenbruch & Co. Central Petroleum pfd....... 57 62 McClure, Jones & Reed. 
West Va & Pitts 4s, 1990.... 77 80 MM. Lachenbruch & Co. Chicago Ry Equipment...... 102% 103% Mark C. Steinberg & Co. 
par nes ene —- = 132 Breitung & Co. 
. one olumbia Graphophone 4 7 B 
Public Utility Bonds. Consolidated ag fae <<s 76 Mark Co ph. & Co. 
Name. Bid. Asked. Firm. Corn Exchange Bank rts..... 40 45 McClure, Jones & Reed. 
Am Gas & Elec 6s, 1921..... 95 98 H. F. McConnell & Co. Curtiss Aeroplane pfd....... 40 48 M. Lachenbruch & Co. 
Am Pub Utilities 5s, 1944.... 73 76 H. F. McConnell & Co. Du Pont Chemical pfd....... 5 6 Breitung & Co. 
Am W W & Elec 5s, 1934.... 67 70 H. F. McConnell & Co. Fairbanks Morse pfd........ 9544 98 James M. Leopold & Co 
Appalachian Pr ist 5s, ’34.. 70 74 H. F. McConnell & Co. Gillette Safety Razor........ 118 120 M. Lachenbruch & Co. — 
BR TF Ge, BOMB. cccccesscce ane 80 M. Lachenbruch & Co. Gillette Safety Razor..... one 121 Breitung & Co. 
Cities Service deb 7s, 1966.. 122 Claude Meeker. Goodyear Tire com.......... 225 230 James M. Leopold & Co 
Cities Service deb 7s, 1966.. 124 H. F. McConnell & Co. Goodyear Tire 1st pfd....... 103 106 James M. Leopold & Co. 
Cities Fuel & Pr 6s, 1919... ‘st 99 H. F. McConnell & Co. Goodyear Tire 2d pfd....... 103 105 James M. Leopold & Co. 
Cleveland Rys Ist 5s, ~~ M. Lachenbruch & Co. Hendee Mfg com............ 12 17 James M. Leopold & Co. 
Denver Gas & Elec gen 5s. 30 93 H. F. McConnell & Co. Hendee Mfg pfd............. 90 James M. Leopold & Co. 
Detroit Ed conv 7s, 1928... - +108 110 M. Lachenbruch & Co. Hercules Powder com....... 200 210 McClure, Jones & Reed. 
Empire Dist Elec 5s, 1949.... 70 75 H. F. McConnell & Co. Griffin Wheel pfd........... 90 95 James M. Leopold & Co 
Laclede Gas Ist 5s, ef = 94 Mark C. Steinberg & Co. International Motor Tr com. 25 35 M. Lachenbruch & Co. _ 
Laclele Gas r & ex 5s, 1984.. 99%, Mark C. Steinberg & Co. National Candy com........ 68 69% Mark C. Steinberg & Co. 
Lone Star Gas..........- ° 190 175 Breitung & Co. ‘National Candy 2d pfd...... 98 100 Mark C. Steinberg & Co. 
Okla Gas & Elec 6s, 1919.... 90 96 M. Lachenbruch & Co. N Y & Hond Rosario........ 10% 11% James M. Leopold & Co 
St Louis Transit 5s, 1924.... 42 44 Mark C, Steinberg & Co. Penn Coal & Coke........... 21 24 M. Lachenbruch & Co. 
Union El Lt & Pr 4s, 1932... 89 92 Mark C. Steinberg & Co. St L, Rky Mt & Pac com..... 42% 44 Mark C. Steinberg & Co. 
United Lt & Rys ref 5s, ’32.. 86 88 H. F. McConnell & Co. Todd Shipyards ....... cacecde 108 M. Lachenbruch ‘ Co. 
United Lt & Rys deb 6s, ’26.. 85 88 H. F. McConnell & Co. Westchester Fire Ins........ 33 35 McClure, Jones & Reed. 
United Rys of St L 4s, 1934.. 50 50% Mark C. Steinberg & Co. Western Cartridge .......... 250 300 Mark C. Steinberg & Co. 
. - Winchester Rep Arms.......700 800 McClure, Jones & Reed. 
Public Utility Stocks. Borden’s Cond Milk.........102 104 Breitung & Co, 
Kirby Lumber com.......... 23 26 Breitung & Co 
Name. Bid. Asked. irm. Kirby Lumber pfd.......... 85 95 Breitung & Co. 
Am Gas & Elec com........100 103 H. F. McConnell & Co. Penn Textile Co com........ 5 oe Spiller & Co. 
Am Gas & Elec pfd......... . 44 45 H. F. McConnell & Co. Un Buffalo Mills Co 1st pfd..108 Spiller & Co 
Am Lt & Trac com......... 236 238 Claude Meeker. Un Buffalo Mills Co 2d pfd.. 30 Spiller & Co. 
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and Selling Mart 


Classified Offerings 





COAL LANDS AND MINES. 


FRUIT, FAR AND TIMBER LAND. 





UNDEVELOPED VEIN OF PURPLE 
SLATE—electrical and roofing. Want prac- 
tical man to join owner in developing. Ad- 
dress J. P. VAN DERVEER, Clanton, Ala. 





CLUBHOUSE FOR SALE 

FOR SALE.—Clubhouse, completely fur- 
nished with all modern conveniences, and 
beautifully located at Clermont, Florida, 
together with 400 winter home sites and 
8,000 acres of the choicest citrus fruit lands. 
Finest fishing, hunting and motoring in 
the State. LAKE HIGHLANDS CO., Cler- 
mont, Fla. 





FOR SALE, at a bargain, 24,000 acres coal, 
timber and agricultural land, with mine 
equipment and sawmills; coal -exceedingly 


FOR SALE.—Two separate tracts of land 
containing 9,000 and 10,800 acres, respec- 
tively, situated on the West Florida Gulf 
coast, within two miles of a town of 3,500 
population, with 12 miles of water frontage 
and four lines of transportation, two rail 
and two water, at $6.50 per acre. The latter 
on railroad 12 miles from same town at 
$2.50 per acre, land only. Exceptionally fine 
propositions for either ranch or agricultural 
a Address BOX 365, Apalachi- 
cola, Fla. 





TIMBER LAND 


_ 28,000 ACRES VIRGIN TIMBER, located 
in Cumberland County, Tennessee, on Ten- 
nessee, Central Railway, and within 1% 
miles of Southern Railway. Cruiser reports 
136,000,000 feet merchantable saw timber, 
mostly fine, large yellow poplar, oak and 


MISCELLANEOUS. 


FORDS START EASY IN COLD WEATHER 
with our new 1919 carburetors. 34 miles per 
gallon. Use cheapest gasoline or half kero- 
sene. Increased power. Styles for any mo- 
tor. Very slow on high. Attach it yourself. 
Big profits to agents. Money back guarantee. 
30 days’ tzial. AIR-FRICTION CARBU- 
RETOR CO., 643 Madison, Dayton, O. 


FOR SALE OR LEASE.—Circular sawmill 
p'ant, 50,000 feet daily capacity, exception- 
ai-y located for shipping; 75,000,000 feet of 
tinuber available. Reasonable price. Address 
BOX 522, Savannah, Ga. 











FOR SALE.—Manufacturing plant located 
at Palmyra, Mich., thirty miles west of 
Toledo, on New York Central RR.; two-story 
building, heavy mill construction; and other 
buildings, including power plant, line shaft- 











hard, and unexcelled for export; also a good 


yhite ine. 
domestic, steam and gas coal; favorable ANDERSON 


Title guaranteed. U. S. G. 
ANDERSON, Huntington, W. Va. 


ing, etc., and a going business in builders’ 
supplies, wood, coal, cement and lumber; 





freight rates; land suitable for colonization; 
located in Alabama, 66 miles from Chat- 


also has large yard and switch track; plenty 








om. Tenn. F. D. PIERCE, Bridgeport, 
Ala. 
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of ground for expansion; suitable for almost 
any kind of omen grr dy good labor con- 
ditions. Address BOX 114, Adrian, Mich. 








In The Land of fairy finance 


RESPESS AGAIN HEARD FROM. 
Another Appeal to Disappointed Investors—a Collateral 
Loan Scheme—Fairy Oil Fortunes. 


After a year’s silence R. B. Respess is again soliciting 
his clients to come to his help with additional funds for 
some of his promotion schemes. The last letter is ad- 
dressed to stockholders of the “Kimberly United and 
Syndicate” companies. He tells them of the difficulties 
he has experienced in raising funds. This does not sur- 
prise us for his clients have never made any money out 
of his enterprises. Some years ago he advertised that 
his specialty was stocks paying ten per cent or more 
dividends. If his securities ever have done this for any 
one the beneficiary can only be Mr. Respess himself. His 
incursion into the partial payment plan here in New York 
also turned out a failure. But as long as there is a possi- 
bility of raking in a few dollars, consistent failures do 
not deter these persistent promoters. 


* * * 


Chronic Loan Hunters. 

Banks throughout the country, especially those in the 
interior cities, where they are not expected to be very 
familiar with security values, are being approached by 
A. B. Osgoodby, who, writing on the letter head of the 
Walker-Wadsworth Co., of Baltimore, Md., puts forth 
a proposition to make a collateral loan on a very juicy 
interest basis, after including the bonus. We have already 
heard from two of these banks, to each of which a different 
security has been offered. These securities have no un- 
familiar ring—mostly oil and the fact that this concern 
must go out of Baltimore and rake the country to get 
money should make the sensible country banker turn the 
proposition down. Furthermore, Mr. Osgoodby has had 
some experience in finance in New York which would 
not appeal to individuals who wish to place their money 
safely. 

* * * 


No Apology Expected. 

In a Louisville newspaper the Stanton Oil has an 
advertisement announcing that it has novapology to offer 
for the Comet Oil deal into which it has entered and for 
which it appears to have been bitterly criticized. It says 
it stands on its record of paying dividends for more than 
a year and a half. These dividends are now in form of 
a promise to pay in cash more than four months hence. 
This has aroused apprehension among stockholders who 
know that such action is not in line with the methods 
pursued by prosperous and real dividend earning com- 
panies. But those who know the methods of Froelich 
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and Dwyer realize that any apology they may make is 
not worth putting any faith in. They are out to catch the 
suckers, and for some time their piscatorial sport has been 
extremely profitable. 

*x* * * 


A Sulphurous Outburst. 


There is trouble in the West Texas Sulphur Company, 
which was promoted from Philadelphia. Baltimore stock- 
holders are dissatisfied with the way the enterprise has 
been conducted and are appealing to other stockholders 
to join in the reorganization ofthe enterprise, contending 
that it is necessary, if they are to secure their investment. 
Certain drastic changes are recommended in the manage- 
ment. Instead of sulphur, there is considerable sulphur- 
ous discussion. 

* * * 


Becoming Desperate. 

It has become imperatively necessary to raise funds im- 
mediately to complete the High Gravity Oil Sales well in 
Hodgeman County, Kansas. This is the message Red- 
mond F. Sheridan is now sending to his clients. Read- 
ing between the lines, it suggests the beginning of the 
end of Sheridan’s exploitations in the oil game. Offering 
stock at 3 cents a share indicates how desperately he is 
in want of money. 


* * * 


Farrington’s Camouflage. 

To convince investors that he can make money for 
them, Irving K. Farrington publishes a list of stocks the 
purchase of which he advised at certain prices, and later 
sold at much higher prices, but close analysis of this 
list does not indicate that there is a single one the pro- 
motion of which was entrusted in his hands, or to his 
firm. We should like to see a list of his own promotions, 
and it is quite certain that they will not show that he 
has made money for his customers. 


* * * 


A Great Difference. 


A pertinent question is put to the investor, whether 
he is contented with 4 or 6 per cent., or whether he 
wishes 24 per cent. or 33 1/3 per cent. on his capital. The 
larger percentage, it is claimed, will be earned by the 
stock of C. L. Glass & Co., brokers of Pittsburg, but the 
difference is that usually the man who puts his capital 
in a secure investment of 4 per cent. or 6 per cent. gets 
his income, whereas it is always a question of grave doubt 
whether up-start securities claiming to earn 24 per cent. 
to-331/3 per cent. last any longer than the perishable 
mushroom. 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Send for list and booklets. 382 years without loss 
to a customer, $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 
11 So. La Salle St. Chicago, Ill. 














DIVIDENDS. 





BORDEN’S CONDENSED MILK COMPANY 
COMMON STOCK DIVIDEND NO. 47 

The regular semi-annual dividend of 4% 

has been declared on the common stock of 

this Company, payable February 15th, 1919, 

to stockholders of record February 1st, 1919. 
Books do not close, Checks to be mailed. 
F. D. SHOVE, Treasurer. 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., January 22nd, 1919. 
The Board of Directors of this Company 
has today declared a dividend of 3714 cents 
per share on its new Preferred Stock, pay- 
able February 20th, 1919, to stockholders of 
record at the close of business February 1st, 
€ 


The transfer books will remain open. Divi- 
dend checks will be mailed. 


WALTON MILLER, Treasurer. 





UNION BAG & PAPER CORPORATION 
EXTRA DIVIDEND. 

An extra dividend of two per cent. has 
this day been declared upon the stock of 
this Corporation, payable in Fourth Liberty 
Loan Bonds on February 15, 1919, to holders 
of record of the stock of this Corporation at 
the close of business on February 5, 1919. 
Amounts less than $50.00 will be paid in 


cash. 
CHARLES B. SANDERS, Secretary. 
New York, January 23, 1919. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A dividend of one and three-quarters per 
cent. (874% cents per share) on the COMMON 
stock of this Company for the quarter ending 
December 31, 1918, will be paid January 31, 
1919, to stockholders of record as of Decem- 
ber 31, 1918. H. F. BAETZ, Treasurer. 

New York, December 23, 1918. 


To Holders of 
CITIES SERVICE 


Company 
Convertible Gold Debentures 
Series B, Seven Per Cent. 


Holders of the above debentures will be 
permitted to convert, on and after February 
ist, 1919, ten per centum (10%) of the aggre- 
gate principal amount of Series B Deben- 
tures owned by them respectively on Janu- 
ary Ist, 1919. Upon delivery by such owners 
of Series B Debentures to be converted (prop- 
erly endorsed if registered) to Messrs. Henry 
L. Doherty & Company, Fiscal Agents, sucn 
Debentures will be converted into Cities Ser- 
vice Company Preferred and Common stocks 
on the basis set forth in said Series B Deben- 
tures, certificates for which stocks will then 
be issued and transmitted to such owners ip 
the amounts respectively due. A similar 
privilege was extended to holders of record 
December Ist, 1918, to convert ten per centum 
(10%) of their then holdings on and after 
January ist, 1919. 





Henry L. Doherty & Company 
Fiscal Agents for Cities Service Co. 
60 Wall Street, New York City 

Dated January 21, 1919. 





GENERAL ASPHALT. 

Hartshorne, Fales & Co., members of 
the New York Stock Exchange, 7 Wall 
street, are issuing a letter discussing 
the General Asphalt Co. and its oil 
holdings. This letter, prepared by Hali- 
burton Fales, Jr., is considered of 
interest in connection with his previous 
letter on the Mexican Petroleum Co. 


STEEL COMMON’S POSITION. 
Maury, Rogers & Auchincloss, mem- 
bers of the N. Y. Stock Exchange, 25 
Broad street, have issued a_ special 
letter on the position of U. S. Steel com- 
mon stock, in which they cite numer- 
ous reasons why the stock should be 
accumulated for eventual large profits. 
The stock is credited by this firm with 
having an assets value of $142 a share. 

The letter will be sent on request. 





TO THE STOCKHOLDERS OF 
BROOKLYN, RAPID TRANSIT 
COMPANY 


A Receiver of all the property of the Brooklyn Rapid 
Transit Company having been appointed by the United 
States District Court for the Southern District of New 
York, the undersigned have, at the request of the holders 
of a large amount of the company’s. stock, consented to 
act as a committee for the protection of the interests of 
all stockholders who shall become parties to an agree- 
ment dated January 2, 1919, copies of which may be 
obtained from the Depositary, the Sub-Depositary, or 
the Secretary of the Committee. 


This crisis in the affairs of the Brooklyn Rapid Transit 
Company demands, in the judgment of the Committee, 
prompt and concerted action on the part of the stockhold- 
ers in order to secure their proper protection, and in 
order that the representation of the stockholders shall 
carry the greatest possible weight. 


Stockholders are, therefore, requested to deposit their 
certificates of stock with MERCANTILE TRUST & DE- 
POSIT COMPANY, DEPOSITARY, 115 BROADWAY, 
NEW YORK CITY, or with PEOPLE’S TRUST COM- 
PANY, Sub-Depositary, 181 MONTAGUE STREET, 
BROOKLYN, in return for which the Depositary will 
issue negotiable certificates of deposit. Applications 
will be made to list the certificates of deposit on the 
New York Stock Exchange. 


The Committee has limited to March 3, 1919, at 3 o’clock 
P. M. the period during which deposits of stock may be 
made, after which no deposits will be received except 
under such conditions and penalties as the Committee 
may impose. 


The assignment on the back of all deposited stock 
certificates must be executed in blank, dated, properly 
witnessed, and have the requisite stock transfer tax 
stamps attached thereto. In order to protect the Com- 
mittee against unauthorized transfers, the endorsement 
must be guaranteed by a member of the New York Stock 
Exchange, or by a bank or trust company in the City of 
New York, or by a bank or trust company having a cor- 
respondent in that city. 


Copies of a circular letter addressed by the Committee 
to the stockholders may be obtained from the Depositary, 
the Sub-Depositary, or the Secretary of the Committee. 


Dated January 22, 1919. 


ALBERT H. WIGGIN, Chairman. 

CHARLES A. BOODY, 

FREDERICK H. ECKER, 

SEWARD PROSSER, 

GALEN L. STONE, 

FREDERICK STRAUSS, 

EVERETT B. SWEEZY, 

Committee. 
CHELLIS A. AUSTIN, Secretary, 
115 Broadway, New York 
RUSHMORE, BISBEE & STERN, 
61 Broadway, New York 


CULLEN & DYKMAN, ‘ 
177 Montague Street, Brooklyn 
MERCANTILE TRUST & DEPOSIT COMPANY, 
115 Broadway, New York, Depositary. 


PEOPLE’S TRUST COMPANY, 
181 Montague Street, Brooklyn, Sub-Depositary. 


Counsel. 
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N. ¥. STOCK EXCHANGE PRICES. 

The stock market broke away from bearish 
influences, and toward the close of the week 
had recovered all the losses of previous days 
and a little more. The average advance for 
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tlie week was less than a point, but there 
were signs that a turn in speculation senti- 
ment had taken place. Friday’s prices: 

High- Low- Clos- 

est. est. ing. 
Alaska Gold M......ee+.-. 3% 3% 3h 
Allis Chaleme? .2..cccscess 4 3234 3114 32 
Am ABP Cocseccscccecces 100% 100 100% 
Bap Best BOB. c cc cccvese 70 68% 6914 
De MN Zhu py cdbuncegceaees 47%, 4658 47% 
Am Can 0G... ccecccucces 101% 101% 101% 
Am Car & Pi. .cccccccccccs 91 904% 90% 
a: Ree 434% 42% 438 
Am D Gym. cccccccvscces 114 10% 11 
“Ss & Ye Serre 15% 15 15 
Am H & LL. pf...ccccces. 83 81 81% 
Ban.. TMt COPDc.ccccccsccss M4% 544%, 54% 
Ase Laneeed ...ccccccccces 495% 474%, 49% 
Am Linseed pfd........... 91% «89 91% 
Bee TAOUED 6ccscccccceses 6014 59% 60% 
Am Locomo pfd.......... 102% 102% 102% 
Am Malting ....cccccocese 1% 1% 1% 
Am Smelting .........++- 71% 69% 71% 
Am Steel Fay .......000- 801% ee, ) 80% 
*Am Sumatra .......---:+: 102% 101% 102% 
Am Tel & Tel.....seesees 101% 100% 100% 
ANACONdA .cereccccoececes 59144 57% 50% 
BE. sc apesecereseseas hg 91 92% 
Atl G & WI... ccccccceccee 102% 100% 102% 
Bald Locomo .........+++. 70% 68% 70% 
*Balt & Ohio.......-...... 461% 46° 47% 
Beth Steel B......ccccceves 614% 59% 61 
BPE BD cc ccccccccceess 20% 19% 20% 
Cal Petrol ...cccccscscces 254%, 22% 24% 
Cal Petrol pfd........++-- 70% 67% 69% 
Gan POCO ..c0cccccccsecs 159% 158 159% 
Cent Leather .......c...0. 501% 58% 59% 
Ches & OhlO....ccccsccees 55 544%, 55% 
CM & &t P pfd.....cceoee 71% Las, 71% 
Crile GOD cc ccvccvvcscees 18 17% 18 
CO CN og 5. 6:5:0.0.0.0:0 00.00% 88% 83 838% 
Col Gas BWleC.... occccccecse 48 4154 42% 
GEER POE covccveccaveves 48%, 47% 48% 
Crucible Steel ........00- -- 5 58% 54% 
CR MS cao cevanneces 244%, 235, 24 
GuBG © BOF. ccvccsoscovcces 75% 751%, 75 
Dist Securities .......... . 53%, 5154 538% 
BE (ichiaigrks sa bib.o-00 098k 16° 16 1614 
Gaston WMS occccsrcccscocs 29 2854 28% 
GOR MGtOl ccccccscecsccere 123% 123 12344 
Gen Mortrts ......cceccees 14% 1% 1% 
GOORIN FE Oc 6s cctcscseses 61 58% 60% 
GE MOGEM BG 6dcsc cevecees 9214 921, 921% 
ee reer re 881, 3716 38 
Gee BOs cccccscccese OS 52 453 
ee 65 6 56 4:60 a dmede 45 43 4A% 
Peter CO BIG... cccccsss 19% 19% 194 
BG: Ne NS be be ktdccens 2454 235, 24% 
Int Mer Mar pfd.......... 104% 101% 108% 
Be PE eepenecaccsacnk ae oe 853% 
2  — gar er 26%, 26% 26% 
2. Sarees 77 724, 76% 
TE TPT e ee n oy 824%, 32% 
("BaP errr. 171% 168% 171% 
Miami Cop .....sescceess ZO 2H 23% 
SS eee 42% 41% 42% 
8. RR ee oe 244, 24 24% 
PE POM Bicacocnscssace 49% 481, 49Y 
errr 68% 67% 684 
BD OW CR co dcccsccccns 73 72% 72% 
ke 8 Oe DS aero 29% 29 291% 
Te Aer eee 105 105 105 
Fe BEE vives csentacanins 92 91 91y, 
0 DO Se eee 42% 41% 42% 
POE GE Bs 6trendnsdsedecaios 45% 44% 45% 
3. S.C rere er rere 8 174% 17% 
<2 Be! See 644%, 64 64 
ee We ar cccsusdesens 74 72 73% 
.. £i Sk err eee 20% 201%, 20% 
DE. bn nib dod 04. Oh0-dalo4s 79% TRY 79 
. £2 8 ea ae 74% 73 74% 
. 2 eS eee 101%, 101% 101 i, 
*Royal Dutch ....csceceees 72%, Thi, 77% 
SOMO TOON 6 dcvic cs céccene 1% 7% ra, 
REED «6 sin tée'es cinta nou 174544, 175% 1754 
Jinclair Ol] .......csccoees 259% 885Q 35 
a. £ eo © Serre 51% 51 51% 
BOWGR PRM ccc cccsccces MY DTK OMY, 
2 ee 27%, 27 27% 
EE die Jewnled canes 1%, 47% ANS, 
bk. __ aA 48 48 48 
TO GED kccd ke séceonis wy WY «1B 
POE 6 POG. iii iccccccceess Bae S256 82% 
rer rrr re 189% 186 189% 
GP 9 6 5 .00cs eacenee 17 161%, 17 
TEROOOD. PROG oc c.c00:00 sce TAK Th THY, 
Tobacco Prod pfd......... 108% 10214 108% 
US Pee BOR. cc vccccoees 79 78 7 
iE re 127% 1265, 127% 
i) GS. reer 88 27% 37% 
OF Ge BOMPOR, voccccvesaces 115% 118 114%, 
US 2: 2) Serer 16% 16% 16% 
iF boo a |) rer 155g 14 15 
8 Boe Ae fo Ree 45% 45 45% 
ig 22 “ ese 19214, 9914 102 
wag FS are re 2% 2A 2% 
us 2 eer ree 77 75%, T6Y 
ey PN v6t-d'n vic so 0 Madness 924% 90% 92% 
fg Oe Sa 114% 114% 114% 
CGR CO bb 0d osc 0:0-40008 71% 69144 71% 
eM. Se 15% 151% 154 
VG OC GG be bidkoccécctas 52%, 52% 52% 
bo, RR Perr 814 8% 8% 
WEE OE Kise ccccsccncels 824% 81% 82% 
WEE BENE nodes cdkece ses 11% 11 11% 
WONG PONEEO éecceesnecedne 19 18% 19 
i Se eee 7% 873%, 87% 
WeStINGRONES o000000006006 41% 414% 41% 
VEE Ge GMs. 6.0.6.0 0:4 6060-008 6814 68 68 
i er sre PAu, 25, 24Y, 
Witye OVOP BOG. os cc ccccece 8814 8&8 RRL 
WHORE MO cv cctciscccscens 82 82 82 

*Ex-dividend, 


Amer Light & Trac pfd........ 98 100ex 
Adirondack Elec Power com.... 12 14 
Adirondack Elec Power pfd.... 71 74 
*Amer Gas & Elec com........ 100 103 
*Amer Gas & Elec pfd......... 44 45 
Amer Power & Light com...... 58 62 
Amer Power & Light pfd....... 77 80 
Amer Public Utilities com...... aa 25 
Amer Public Utilities pfd...... 36 40 
Amer Waterworks Blectric..... 4 6 
Am W W & E participating pfd. 10 12 
Amer W W & E Ist pfd........ 67 70 
Carolina Power & Light com... 33 38 
Carolina Power & Light pfd. a) %) 
Cities Service COm..........0. 290 292ex 
Cities Service. PIG. 00.20 000.600.0028 78% 79ex 
Cities Service 7% Series B 1966.1238 124 
‘Colorado Power com........... 25 28 
Colorado Power pfd............ 6 100 
Commonwealth Pr, Ry & Lt com 20 21 
Commonwealth Pr, Ry & Lt pfd. 41 48ex 
Electric Bond & Share pfd...... 91 94ex 
Federal Light & Traction com.. 8 11 
Federal Light & Traction pfd.. 40 45 
Northern Ohio Elee com....... 14 17 
Northern Ohio Elec pfd........ 57 62 
Northern Ont Lt & Pow com.... 11 15 
Northern Ont Lt & Pow pfd.... 50 5h 
Northern States Power com.... 60 62 
Northern States Power pfd.... 89 N2ex 
Pacific Gas & Elec com........ 47 48 
Pacific Gas & Elec pfd......... 7 8 
Republic Ry & Light Co com... 16 18 
Republic Ry & Light Co pfd.... 50 AE 
Southern California Edison com 84 88 
Southern California Edison pfd. 98 102 
*Standard Gas & Elec com..... 13 14 
*Standard Gas & Elec pfd....... 30 82 
Tennessee Ry, Lt & Pow com... 2 3 
‘Tennessee Ry, Lt & Pow pfd.... 14 15 
United Light & Rys com........ 86 88 
United Light & Rys 1st pfd..... 69 72 
Western Power com.........++5 17% 19 
Western Power pfd...........+- 65 66 
*Par value $50. 
CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., 7 Wall St., N. Y. City. 
Bid. Asked. 
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UNITED STATES BOND QUOTATIONS, 


C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
CORRE BP cc ccdedecosesesicess VT% Y814 
ons ne deekek heb a s-40ks 8 Ome 104%, 105 
PPAMMINR BO aoc ccgnccesensceseve 974%, 98% 
PABA BS . nc ccwecsessesescses SS 92 
DOVGNNOR GBs. du ccc cdccccstes 88 92 
re * WePerTiree sere 98.70 98.80 
Liberty Ist SE Pee ae eet. 93.50 93.60 
Liberty 24 4@...ccccscccccccves 93.20 93.30 
Liberty lat 43448. .....cccccvcess 95.60 95.80 
ee rere eee 94,60 94.70 
Liberty 3d =e. Pro mrrer ry ere 95.30 95.40 
BAbverty GER 45AB. ce cccccccedens 94.40 94.50 
Philippine, Ravaiian, Porto 
Rican 48... ...ccccovesscccees 93 96 
District of Columbia 3,65s...... 97 9814 
FOREIGN GOVERNMENT BONDS. 
Bid. Asked. 
Amer Foreign Secs 5s.......... 995% 99%, 
ANGIO French Bs. 00 .cccsccccses 97% 97% 
INTE, bdbewesccneseseces 9714, 98% 
IID. 5 \o.0.0. 606s ¢ 8900952 90 94 
OIA BB oo 6 6:0.6.0:0:0-6.65 6000006 83 86 
Bordeaux, Lyons & Marseilles 6s. th 100% 
CORREIA DO occ ccctceecnedtesen 9914 995% 
CEE BD ccc casccrcccecscene 97% 98% 
COMGEIOR BNE. GO.. 0000.0 ccinceceees 94 95 
CRM BO 5.056 cecsercseeses 96% 97% 
NE MN sy 50.5-444b 0 0 00 aoe 97% 98 
Camagiam Int Be.0<.coccccceses 94144 951% 
COMOEEN DO cc cccccessrcsccses 95% ¢§ 
Chinese Hukuang Rys (1911) 5s. 71 72 
ND NE Ds nid 6 fb osc de ee 96 98 
French Sec Con 5448........... 104% 104% 
a. rere rrr er 159 164 
Gt Britain & Ireland Sec 5%s...100 stig 
Gt Britain & Ireland Sec 54s... 98% 98% 
Gt Brit & Ireland Sec Con 5%s..100% 100% 
Japanese Ist 4148.........-005. 86%, 88 
Japanese Sterl 2d 4%4s.......... 87 8814 
ES Rr 74 ab: 
Newfoundland 58........+seeee0. 9914 100 
NS 54h: 0:6.0.9.60:000 00-0008 985% 98% 
NE IE 5.606.060 0.66 60:0 460.0% 60 61 
EE Seer rere cr 136 14: 
WUROEER TORE BSG. oceccccccccces 56 58 
Es 5600 49:50600:000000400%8 99 99% 
LIBERTY BONDS. 
Bid. Asked, Close. 
Ist 314s, 1932-1947....... 98.68 98.70 98.68 
1st 4s, 1932-1947......... 93.50 93.60 93.50 
24 4m, 1087-+1842..... 2. ccc 93.20 93.30 93.30 
1st 4148, 1982-1947....... 95.60 95.80 95.60 
2d 41 &, 1927-1842....... 94.60 94.70 94.52 
Se eee 95.40 95.50 95.44 
4th 4148, 1933-1988....... 94.40 94.50 94.46 





PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., N. Y. City. 
Members N. Y. Stock Exchange, 
Bid. Asked. 


Amer Light & Trac com.......235 238ex 





Atlantic & Pacific Tea Co pfd.. 90 100 





JONES Bros TOG. .cccccocccecese 21% 23 
MPOORS COND 6:6.0.c.00:6000 000000 88 105 110 
OO WOE 6.66.:640064.0006.0 0008 40 105 110 
Be oT ererrrerr rr 59 63 
BH Breese PlG..ccccccccccseces 105% a 
MOCEGSET COM. cicccvcsocesvoses 18 25 
MoeCrory pld .ccccccccccccveces 88 97 
Woolworth COM ..ccocccccocces 124% 125 
Woolworth Pld .ccccccevccvcves 114 120 
Edmunds & Jones com......... 18 20 
Edmunds & Jones pfd.......... 77 82 
Spicer Com ....... Pe en rere 25 80 
Serer ee . 87 92 
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N. Y¥. CURB MARKET. 
Friday's prices: 





High. Low. Close. 
Aetna Explosives ....... 6% x 
a ES ee © 4% 4% 4 
Br-Am Tob, new........ 2% 25 25 
TP Tae 2c at wtes dees 2 2 2 
eS ear ae 61 5814 60 
Gen Asphalt pfd........ OM 07 99 
OO EPPS 17% #$17% 17 
Kirby Lumber .......... 26 24 25 
No Am P & Pulp........ 3 2 3 
Penn Seaboard ......... 39% 39 3956 
Submarine Boat ........ 114% #4=11 114 
of 2 Se ee 5 4% 5 
Wrignt Martin «...cese> 3% 3% 35% 
BERND. MOLT cc cccccess 6% 55g 
i BE eee F 36 36 
ee Se Eee 7% 7 7 
~_ eae 4 38% 4 
NS rrr er 81 80 80 
2 CRs 21% #20% +#«2i1 
SE eae ree 8% 1% 7 
ON re ee 21 21 1 
Metropolitan Pet........ 3% 338-16 38% 
*Northwest Oil ........ 50 50 50 
EE Raa eee 4 1: 13% 
Royal Dutch Shell....... me 7 v6) 
Sapulpa Refin .......... 7 7 | 
Victoria Oil, new........ 2% 2 2 
Be I. oa oo ccna sees y% 13-1 
IGG M PUOOE. . csccceccs 50 48 50 
Calumet & Jerome....... % 7-16 wy 
COMERS OOD 6.6 ccs cceeese 2 2 
COME BSIOOOE: 600s 00sec 1% 1 1% 
Cresson Gold ....cccccce 44 5 
Sk Se ere 22 22 22 
Hecla Mining .......... 4% 4 4% 
Marah Min ....cccccce 4 4 4 
*Mother Lode, new...... 3 
Ree 9-16 9-16 
Ray Hercules .....ccc0- 2 24 a4 
United Eastern ........ 4 3-16 43-16 43- é 
*Centres per share. 
BONDS. 
OT  \\_g S SECT eC T Tee eee 99 99 99 
ao’ & Ok = ee 103 103 103 
PS rere 97 97 
I ts hd bpd ch ocd 9954 99 99 
a 3} 2 ere 99 99 99 
ee. Bo” Taree 997 99 99 
Russian BAG6.....scsccccs 58 57 58 
ee Ye 61 60Y, 61 
Wee as -.;.....-,.0.. oni got 92% 
ST. LOUIS QUOTATIONS, 


Mark C. Steinberg & Co., 300 N. Broadway, 
St. Louis, Mo. Members N. Y. Stock 


Exchange. 

Bid. Asked, 
Amer Bakery Co pfd........... 65 75 
Amer Bakery Co com.......... 14 18 
Te rer ree 115 125 
Central Coal & Coke Co pfd.... 64 69 
Central Coal & Coke Co com.... 60 64 
Certain-teed Prod Corp 1st pfd. 87 89 
Certain-teed Prod Corp 2d pfd.. 73 76 
Certain-teed Prod Corp com .. 34 36 
Chicago Ry Equipment Co..... 102% 108% 
Consolidated Coal Co.......... 73 76 
Fulton Iron Works Co pfd...... 102% 108% 
Fulton Iron Works Co com.... 48 44 
Hamilton Brown Shoe Co..... '130 185 
National Candy Co Ist pfd...... 109 111 
National Candy Co 2d pfd...... 98 100 
National Candy Co com........ 66% = 671 
United Rye Co pfd.....cccccese 14 15 
United Rys Co Com......scccce ai 4% 
Wagner Elec Mfg Co........... 115 130 
Western Cartridge Co.......... 250 800 

BONDS. 

City St Louis 4s, due '28, ’31... 951%4 97 


E St Louis & Sub Co 5s, due ’32 57 63 
Kan City Home Tel 5s, due 1923. 87 89 
St L & Sub Ry gen 5s, due 1923. 54 5H 
St Louis Tran Co 5s, due 1924.. 43 45 
United Rys Co 4s, due 1984.... 49%, 50% 
Un Elee L & P Co Ist 5s, due ’32 90 92 





INDUSTRIAL SECURITIES. 





Morton Lachenbruch | & Co., 120 Broadway, 
City. 

Bid. Asked. 
Aetna Explosives .............. 61 63 
pe  aereree peer a 95 100 
Burroughs Adding .............. 247 252 
By-Products Coke ......sscecoe 115 119 
4 Ee ae a 7% 
Curtiss Aeroplane pfd.......... 40 50 
Fisenlohr (Otto) & Bro........ 42 - 
Hisenlohr (Otto) & Bro pfd..... 5 
PROMO’. TORRE 6 0ss-cccceseeres ne os 
I, ND oc cictens (asters eas 85 90 
Gillette Safety Razor........... 118 120 
A ee re ee re o° 
ae pa ad o6 cing eo. m4 acd deri 106 
ro § ORR Per eer 
A B Kirschbaum pfd.........:. 
Lehigh Valley Coal Sales....... 838 87 
Lilt TMGOTROIIS: bic crceccvcses 29 35 
Manhattan Blectric ............ 42 44 
Magnolia Petroleum ........... 270 290 
Penn Cael & COKGs oc ckcvcccsves 20 24 
Mich Limestone & Chem pfd.... .. is 
Republic Motor Truck.......... os “2 
RO aaa 106 109 
Westinghouse, Church, Kerr.... 60 65 
Wright Martin pfd....cccccccvs 80 85 
op 8 Prey t 70 15 

PLEASED. 


T am much pleased with your paper 
and you may expect me to continue 
—e mv short subscription runs out. 
—C. G. Wallace, 
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‘ THE FINANCIAL WORLD 


The Problems of Peace 


By THOMAS GIBSON 


Beginning with the issue of February 3, The Financial World will publish 
a series of articles by Thomas Gibson covering the vital problems of the era 
of reconstruction which we are now entering. 


As the movements of security prices will be largely dependent on the 
course of wages, commodity prices, money and credit conditions, etc., these 
vital factors will be first discussed in a clear and simple manner. 

The probable effects of inflation will be given particular attention. 

The specific influence of these equations on various classes and groups of 
securities will be pointed out from time to time as the work progresses. 


A condensed list of the principal subjects follows :— 


Labor and Wages. 

The probable course of wages and the supply 
of labor. The question of efficiency. The effects 
of wages on the future profits of corporations, 
etc. 


Commodity Prices. 

The temporary readjustment to a lower level. 
The ultimate effects of inflation. The bearing of 
lower or higher commodity prices on security 
values and prices. 


Money, Credit and Capital. 

Release of credits through shrinkage in com- 
modity prices and wages. Extensive use of Gov- 
ernment bonds as collateral. Gradually increas- 
ing demand for capital after demobilization is 
completed. The effects on bond and stock values. 


Railroad Securities. 
The reflection of changing fundamental influ- 
ences on bonds and dividend-paying stocks and 
on the low-priced issues. 


Industrial Securities. 

The widely differing effects of reconstruction 
demand on industrial enterprises and security 
values. The contrast between the position of 
producers of manufactured goods and producers 
of raw materials. 


Mining and Oil Securities. 
The effects of reduced selling prices for metals 
and oils. The position of gold producers. 


Bonds, Notes, etc. 

The far-reaching influence of higher or lower 
money rates on securities having a fixed rate of 
return. The advantages or disadvantages of long 
or short maturities. 


Readjustment and Inflation. 
Five stages of inflation. The transition from 
a war to a peace basis. The period of demobiliz- 
ation; the beginning of reconstruction activity. 
The stage of acute inflation and speculation. Con- 
clusion of imperative reconstruction and a period 
of world depression. 


In the “Introductory Remarks” Mr. Gibson points out that fear is the domi- 
nant note whenever uncertainty exists, that a clear understanding is essential 
to the highest degree of success in either investment .or speculative ventures 
and that the primary object sought is to clear away perplexities and doubt 


in order to secure a true perspective. 


The work is based upon extensive data, research, precedent, interviews with 
leading students of the subject and personal reflections. The conclusions 
arrived at, though briefly stated, aye comprehensive in character and reasons 
for all views entertained are fully set forth. The series will prove of great 
value to business men of any class as well as to investors. 


In addition the FINANCIAL WORLD is 
now publishing some very interesting fea- 
tures of great value to investors—a series 
of analytical reviews of our leading railroad, 
equipment, and copper companies, each 
written by an authority. 


These articles and able contributions on 
our reconstruction problems by Mr. Gibson, 
whose reputation as a clear thinking econ- 
omist is well known, are well worth the 
special subscription offer we are making 
to send 


THE FINANCIAL WORLD 


for the next twenty weeks 


FOR TWO 


THE FINANCIAL WORLD 
29 Broadway, New York. 


DOLLARS 


Enter my subscription to The Financial World for a period of twenty weeks covering the 


articles by Mr. Thomas Gibson, for which find enclosed $2. 


Ee eee paren PCS ES RARER EE Ce re TS Fe IE. aA RI ER, aa ane ea ae aE 
Address ........ PP ee a RT SI 1 Ail a A ea PCr eee eee ciacltihaa ek eee gunn aha 
ener cm aca aaaaaaaaaaaaaaacaacaaaaaaaaaaaaaaaaaecacacaaeseeaceaaaaeaecaa aaa aaa 


January 27, 1919 
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